


JPRS-CAG-86-020 
21 MAY 1986 


China Report 


AGRICULTURE 





[FBIS| FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materiz’s from foreign-language 
sources are translated; those from Engiish-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
ration was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Goverrment Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washingtou, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 





JPRS-CAG-86-020 
21 MAY 1986 


CHINA REPORT 
AGRICULTURE 


CONTENTS 
PEOPLE'S REPUBLIC OF CHINA 
NATIONAL 


Ma Yongwei Discusses Stimulating Rural Economy 
(Ma Yongwei; NONGCUN JINRONG, 1 Jan 86). .cccccceeccccces: l 


Increase in Peasant Income Reported in 1985 
(Zhang Xiao'ou; NONGMIN RIBAO, 3 Dec 85).cccccccececcccess 14 


Liu Guangyun Addresses Meeting on Forestry 
(XINHUA, 28 Apr __ ) PPPYTTTTTTTTTTTTTTTTrireyrreyerreyryrryeyyrrrre 16 


Call To Develop Fast Growth High-Yield Tree Farms 
(Liu Guangyun; NONGMIN RIBAO, 3 Feb 86). ..cccccccscccccees 17 


Development of Township, Town Enterprises Promoted 
(NONGMIN RIBAO, 20 Dec Te cccessoncoereoesseeceeeoecesooce 20 


RENMIN RIBAO Reports on Changes in State Farms 
(Liu Ruiwu; RENMIN RIBAO, 22 Apr _ ) PPPYUTTITITTrTT Terry yee 22 


State Aerial Seeding Project Considered Success 
(XINHUA, 29 Apr  )PYYTTTITILTLTTTTTTTrTryryereyrrereyrrryeyrre 23 


Grain Procurement for 1986 Discussed 
(Cao Guangyu; ZHONGGUO CUNZHEN BAIYE XINXI, 14 Dec 85).... 24 


Prevention of Crop Disease Depends on Forecasts 
(NONGMIN RIBAO, 9 Dec = POY TTTTITTTTTTTTrrreyryerryyrrrT ee 25 


Importance of Forecasting, by Lai Yannan 25 
How To Forecast, by Jiang Ruizhong 26 








New Law To Control Pesticide Industry 
(Guo Zhongshi; CHINA DAILY, 24 Apr 86)...ccees cecccccccces 


4C0 Million Yuan Earmarked for Disaster Relief 
(Liu Dizhong; CHINA DAILY, 22 Apr 86). ..cccccccccccccccecs 


Agricultural Insurance Discussed, Applauded 
(Li Yingjiao; NONGMIN RIBAO, 29 Nov 85). ..cccccccccccccces 


Briefs 
Drinking Water Availability 
Record Sugar Output 
Scientists, Technicians Urged To Help Peasants 
Grain Prices Increase 
TRANSPROVINCIAL AFFAIRS 


Soil Conservation for Huang He Valley Urged 
(XINHUA, 25 Apr Don no5ecesbon6essonsensenenseeeceweusen 


ANHUI 


Province Becomes Major Grain Exporter 
(Wang Likuang; ANHUI RIBAO, 16 Dec 85)...cccccccsccccccess 


Success of Rice Market Promotes Development 
(XINHUA, 26 Apr PPP CTT TTT CTTCTTCTTe TTT eT TTT rere ree 


GUANGDONG 


Hainan Agricultural Development Discussed 
(Zeng Qingsong; NANFANG RIBAO, 2 Jan 86). .cccccccccccccecs 


Briefs 
Stable Commodity Prices 


GUANGXI 


Briefs 
World Bank Loans 


GUIZHOU 


Briefs 
Chemical Fertilizer Production 


HEBEI 


Rural Construction Progresses In Sixth 5-Year Plan 
(Zhang Yu; HEBEI RIBAO, 21 Jan re 


28 


30 


32 


33 
33 
33 
34 


35 


37 


39 


41 


43 


44 


45 








Variety of Agrotechnical Services Introduced, Expanded 
(Wang Wudai, Xin Dexiang; HEBEI RIBAO, 9 Jan 86)......220. 


HEILONGJTANG 


Briefs 
Potato Research Agreement With Canada 


HUBEI 


Hubei Issues Urgent Circular on Fighting Drought 
(Hebei Provincial Service, 20 Apr PPP TT TT TTI TTT TTT TTT 


Briefs 
Hubei Cotton Exports Reported 


HUNAN 


Issues in Second-Stage Rural Reforms Discussed 
(He Shuyuan; NONGYE JINGJI WENTI, 23 Jan 86)....ccccccccees 


Overall Sales of Farm Machinery Remain Stable 
(ZHONGGUO NONGJTHUA BAO, 2 Feb BO cccscoceseecsccecoscoess 


Afforestation Activities Fully Underway 
(RENMIN RIBAO, 19 Feb __ )PPYTTTITITTTTTTTTTiTTreryeyrrryrerr yy 


JIANGSU 


Briefs 
Silk Output, Exports 


JIANGXT 


Agricultural Statistics Released 
( JIANGXI RIBAO, 8 Mar DOTY TTTITITILITTTTTTTTrrryeyryrryree 


Briefs 
Commodity Bases 


NEI MONGGOL 


Investment Increase in Grain, Cash Crops 
(Tian Wenzhong; RENMIN RIBAO, 14 Feb 86). ..ceccccccccccees 


Farm, Livestock Machines Developing Rapidly 
(Nei Monggol Regional Service, 26 Apr 86). .secsereescsseees 


Province Now Ranks Second in Beet Sugar Production 
(XINHUA, 30 Apr BB) cccccccccccccccccccecccccecceccesececes 


QINGHAT 


Briefs 
Qinghai Farm Machinery Industry 


-Ce- 





47 


49 


51 


52 


57 


59 


61 


62 


65 


67 


69 


SHANDONG 


Shandong Issues Circular on Combating Drought 
(Shandong Provincial Service, 30 Apr 86).-..sccccccccccces 


Briefs 
Qiangdao Beer Production 


SHANGHAT 


Measures Proposed To Improve Vegetable Sales, Output 
(WEN HUI BAO, 28 Oct De leeecncecouneceeeeencee6eu0se8e0eeee 


SICHUAN 


Winter Water Conservancy Projects Yield Benefits 
(Liu Suiming; SICHUAN RIBAO, 22 Jan PTT TrTrrTrrTrTrrT rT rer 


State Grain Purchase Contracts Placed 
(Sichuan Provincial Service, 28 Apr 86). ..cccccccccccecsess 


Meat Production To Increase by Six Percent 
(XINHUA, 3 May  )PPYTTTTTTTTTITTTTTPrrreesrerrrerrsrrryrrrrre 


Jiang Minkuan, Yang Rudai Help Poor Farmers 
(XINHUA, 22 Apr  ) PVT TTTITITILITITITTrrrrreesrrrresrrrrrre 


briefs 
Rapeseed Purchases 


XINJIANG 


Trends in Farm Machinery Sales 
(Miao Shenming; ZHONGGUO NONGJIHUA BAO, 2 Feb 86)....eeee. 


XIZANG 


Briefs 
Agricultural Output Value 


YUNNAN 


Briefs 
Tea Exports 
Sugar Output 
Fertilizer Output, Exports 
Breeding Farms 





70 


72 


73 


76 


77 


78 


79 


81 


83 


84 
84 





ZHEJ LANG 


Farm Machine System Helps Support Commodity Production 
(Chen Huaxin; ZHONGGUO NONGJIHUA BAO, 2 Feb 86).....ceeee- 


Rural Reform Changes Zhejiang Peasants’ Work 
(XINHUA, 26 Aor TT Tee Tee Tee TT eT TTT eT TTT TTT Tere Te Te 


ABSTRACTS 
GENETICS 
Ti Plasmid and Its Application in the Genetic Manipulation of 
Plant Material 
(Jia Jingfen; YICHUAN, No 6, Nov 85). .cccccccccccccvcccees 
VETERINARY SCIENCE 
Comparative Test of Four Serological Examinations for Sheep, 
Goats Infected With B. Meleitensis 
(Qiao Tingshan; ZHONGCUO SHOUYI KEJI, 22 Oct 85).cccccoees 
Observations on Prevention, Control Effect by Oral Administration 


of B. Meleitensis Hog Vaccine 
(Guo Lichuan; ZHONGGUO SHOUYI KEJI, 22 Dec 85)..cccccccces 


12675/ 


85 


87 


89 








JPRS-CAG~86-020 
21 May 1986 


NATIONAL 


MA YONGWEI DISCUSSES STIMULATING RURAL ECONOMY 
Beijing NONGCUN JINRONG [RURAL FINANCE] in Chinese No 1, 1 Jan 86 pp 5-11 


[Article by Ma Yongwei [7456 3057 0251]: “Inspire Enthusiasm, Hold Fast 
to Reforms, and Promote Full-Scale Development of the Rural Economy"] 


[Text] We welcome 1986 under highly favorable conditions. Looking over the 
past year, the broad mass of cadres and workers in the strategic work of 
rural finance, led by the central leadership and the State Council, have 
steadfastly implemented State Council 1985 Document No 1 and the policies on 
controlling outlay of funds and the scope cf credit. Under conditions of a 
sharp crunch between supply of and demand for capital, they have made major 
contributions to readjustments in the structure of rural production, develop- 
ment of the rural production, development of the rural commodity economy, and 
promotion of continuing, stable, and coordinated development of the natirnal 
economy as a whole. 


I 


The strategic picture for China's agriculture in 1985 was extremely good. 
Major advances took place in readjusting the structure of production. 
Commodity circulation channels further expanded. There were new developments 
in social services. Even with severe natural disasters in some areas, farm 
production was still very good. Except for grain and cotton, there were 
extensive increases in output of other cash crops. To varying degrees, meat, 
dairy, and aquatic product output all showed increases. Township and town 
enterprise development was sapid, and gross output value surpassed 230 
billion yuan. Farmer income continued to improve. Based on calculations by 
the relevant departments, per capita farm income may have hit 400 yuan--up 
about 45 yuan from the year before. 


As the development of the rural commodity economy and reform of rural economic 
system has further intensified, the strategic picture for rural finances has 
remained very good. All levels of the Agricultural Bank and credit coopera- 
tives have started out from the level of macroeconomic controls and made 
manifest improvements in vigorously marshalling and rationally utilizing 
capital, making versatile monetary adjustments, speeding up capital circula- 
tion, mauagement standards, and economic returns. 





Rural financial work was conducted in 1985 before the following economic 
backdrop: The state, on the one hand, maintained its liberalizing policy, 
reforming rural production structures, developing the rural economy, and 
enhancing its response to funding requirements. On the other hand, it also 
took into account and proposed policies at the macroeconomic control level 

to deal with the excessive expansion of basic construction, overheated growth 
in consumer funds and credit, overaccelerated rate of development, and 
problems which hampered the smooth progress of national economic system 
reforms which began to crop up in the last quarter of 1984. Rural finance 
departments were tasked with adopting measures and strerzthening controls as 
well as revitalizing finance, assuring for the normal financial needs of 

farm production and commodity circulation, and promoting healthy development 
of the rural economy. For this purpose, all levels of banks and cooperatives 
did a great deal of work in such areas as propelling reforms ir the rural 
financial system and strengthening operational management with manifest 
success. This was especially true among the mass of cadres and workers in the 
hard-hit regions, under the unified leadership of the government and the party, 
among whom a large contingent of advanced and unselfish individuals came 
forward affirmatively to resist and forestall disasters, struggled to restore 
production, and preserved the security of national property, for which they 
were applauded by leadership and the masses alike. 


The reform of rural financial management systems was one of the major measures 
for implementing the central leadership's "Decision Concerning Reform of the 
National Economic System" and a persistent theme in rural financial work in 
1985. Over the past year, we have stressed fortifying a totally democratic 
management system in accordance with the gpirit of 1985 Document No 1 of the 
Politburo and State Counc:l and 1984 Gocument 105 of the State Council. An 
operational and personal responsibility system bringing together rights and 
responsibilities has been perfected. Credit management has been strengthened, 
entrepreneurial vitality has been strengthened, and the socialist enthusiasm 
of cadres and workers has been mobilized--all serving to intensify reforms in 
the credit cooperative system. At the same time, we have proceeded from the 
actual situation in agricultural banks in accordance with the spivit of the 
Politburo's "Decision Concerning Reform of the Nationa) Economic System" and 
submittod our "Proposal Concerning Reform of the Agricultural Bank Management 
System." Moreover, we have begun to implement this proposal in a deliberate, 
conscientious, and appropriate fashion. 


As we gain control over the construction of socialist material civilization, 
construction of socialist spiritual civilization has shown new development. 
Party rectification has taken place on a broad scale among rural banking and 
party organizations at both the local ani the county levels, and the major 
party rectification tasks of correcting professional guiding ideology, 
rectifying new outcroppings of abuses, and establishment of groups of leaders 
have been performed. In addition, in the face of current issues, discipline 
and investigative work has been strengthened, along with ideals and disciplinary 
indoctrination. Serious economic criminal activity has been smashed, the 
unhealthy tendency to use credit for personal purposes has been rectified, 
and there has begun to occur a welcome change in party and banking practices. 





Even as we fully affirm these successes, we must clearly recognize that many 
problems and difficulties still stand in the path of progress. Overall. our 
operational management standards are still rather low. A considerable amount 
of money is still unaccounted for. This has impacted upon improving credit 
and capital returns. The management of wealth is still inadequately sound. 
Activities without rules and rules without activities still crop up from time 
to time. The unhealthy tendency of using loans for private purposes is 
still quite prevalent; and in some areas it is very serious. The quality of 
cadres and work groups still needs to be improved. Reforms in the rural 
financial managemert system are still inadequate. Relationships in all areas 
need further improvements. Overall, we must fully acknowledge our successes 
and strengthen confidence. We must also be forthright in recognizing our 
problems, seek advice, and continue to progress in the right direction. 


Il 


Last September, the Polit>uro convened the National Party Congress and the 4th 
and 5th plenums of the 12th CPC Central Committee. The session ratified 
historic documents and the major speeches of leading comrades in the Politburo. 
It fully elaborated a whole series of issues concerning major policies and 
principles facing the party right now, and clarified the direction progress 
should take teward further reforming the party as a whole, propelling develop- 
ment of the aational economy, and strengthening establishment of a spiritual 
civilization. It laid a firm foundation for China's continued economic 

growth and sustained political stability from now on. 


The year 1986 is the first year of the Seventh 5-Year Plan. The Politburo 
proposed in its recommendations on plans for the Seventh 5-year Plan that: 
economic work during this period must still place priority on reform; basic 
equilibrium between supply and demand for society as a whole must be maintained; 
tackling and improving economic results and abiding by the principle of 
tackling both material and spiritual civilization at once must be maintained. 
As the major organic component of the national economy, rural financial sectors 
must abide by these basis policies as well, conform to actual circumstances, 
set forth their own development strategies, formulate concrete policies and 
measures, set forth goals for struggle during a specific period, unite the 
ideology and behavior of the mass of cadres and workers, and fulfill the 
glorious tasks which the party and the state have given us. 


In 1986, we will face many new situations and new problems. We must proceed 
by accurately assessing circumstances and solve problems realistically as 
initial considerations. 


1. In the first 2 years of the Seventh 5-Year Plan, the state shall continue 
to control total social demand and thereafter create a more relaxed economic 
environment. The role of the banking system in accumulating and circulating 
funds, guiding them into channels, improving its utilization efficiency, and 
regulating total social demand must be brought fully into play. The problem 
of the excessively rapid pace of growth mist be resolved gradually, along with 
such other problems as curbing excesses in the scope of capital investment and 








the overheated growth in consumer funding. While holding onto conditions 
present in 1985 for curbing the scope of total capital investment, we must 
make some small adjustments and use the next 2 years or so to gradually solve 
the problems we face, while avoiding the losses and shocks which come from 
proceeding too fast. Obviously, the crunch between supply and demand for 
finances will be prominent throughout this year. Out continued strengthening 
of macroeconomic controls is still a major policy of the party and the state 
for sustaining continued, stable, and coordinated development of the national 
economy. Under these circumstances, increases in rural credit funds cannot 
be solved by handouts from ahove. One must set out to enlist capital on 
one’s own and find potential sources. We must make full ideological 
preparations for this. 


2. In 1985, China's rural areas began to readjust the internal structure of 
crop planting in accordance with market demand. Area planted in grain crops 
and the proportion of such crops fell. Planting of cash crops and the propor- 
tion thereof incrwased. Although there were some disparities in the extent 

of crop readjustments from region to region, the trend was a common one. In 
some areas, adjustments in the makeup of planting consisted purely of reducing 
grain fieids and planting cash crops, and excessive reductions in the area 
planted in grain impacted on the stable growth of grain production. Thus the 
state has required that adjustments in the proportional relations in the makeup 
of plantings of different crops be made to suit local conditions and after 
strengths have been tested. The premise for diversified operations is that 
grain production is assured. China has vast mountain, grassland, lake, and 
shoreline regions which have not yet been exploited. Abundant mineral 
resources have not yet been rationally exploited. Large amounts of raw 
materials for farm products await processing and utilization. Conditions are 
ideal for development of diversified operations; but only if those operations 
are made intensive and technologically advanced and the road whicii links 
“farming, livestock, and processing" can farm income be increased and rather 
well-off standards gradually be reached. 


Development of township and town enterprise is a necessary road for us in 
invigorating China's rural economy. In the last few years, township and town 
enterprise has been developing rapidly. But under current conditions, proceeding 
from the requirement that total social supply and demand remain level, develep- 
ment of township and town enterprise must take into consideration the ability 

of che state to provide credit, funds, materiel, energy, and transportation. 
Township and town enterprise needs readjustment and restructuring, strengthened 
management, improved return, new technology, an overcoming of blindspots, and 
maintenance of a reasonable pace of growth. This will require rural credit 

work to adopt responsive funding policies and measures. If township and town 
enterprise funding is to develop, the primary emphasis must be placed upon these 
enterprises themselves for accumulation. 


3. A major reform in China's grain-procurement policies over the last year was 
the shift from planned procurement to fixed procurement contracts. This 

policy is to continue this year. The production and circulation of farm 
products should gradually shift to market regulation under the leadership of 
planning. That is to say, outside of fixed procurement under contract there 








are considerable amounts of farm and sideline products which shovld depend upon 
market regulation. Responsive policies for supplying funds to carry this out 
and principles which treat them in varying ways should be implemented. The 
supply system should be changed into one in which fulfillment of fixed- 
procurement contract quotas remains a priority as we measure our abil.cy to 
supply funds to the market regulated sector and proceed on that basis. 


4. Due to factors, such as the shortage of capital, which cannot be resolved 
in the near future, the trend toward capital accumulation activities within 
rural society should grow. Accumulation of funds from society is a mode which 
fosters their lateral novement. It brings together funds dispersed throughout 
society and undoubtedly both necessary and aliowable under party policies. 
Practice has demonstrated that results gleaned from these rural accumulation 
activities have been excellent for the most part. But because guidelines are 
still insufficiently clear and the management system is not yet sound, there 
are still problems which need to be solved. Primary among these are excessive 
administrative expenses and increased burdens on farmers; removing funds from 
banks for deposit in cooperatives is not conducive to macroeconomic controls; 
expansion of investment outside planning is not well focused, etc. Therefore, 
the Agricultural Bank and credit cooperatives should coordinate themselves 
with the accurate guidance provided by the People’s Bank. They should strengthen 
management and bring their rural accumulation activities into step with the 
state's macroeconomic policies, thereby achieving development which is sound. 


Since the beginning of 1985, some townships have been using revitalization of 
funding as a pretense for setting up various forms of monetary organs and 

credit services without getting permission from the people's banks. This 

form of monetary enterprise is now growing. It not only interferes with the 
financial markets; it also hinders the smooth progress of reform of the economic 
system. For this reason, these activities should be cleaned up and rectified 

in coordination with the People’s Bank. Investigations should be strictly carried 
out; and those found inappropriate should be banned. 


5. During 1986, the reform of the economic system as a whole should continue 
to go forward at a steady pace. We have done much to open things up and 
revitalize them in the past few years, with manifest results. At present, as 
we go further to perfect microeconomic activities and mechanisms, we should 
shore up our indirect controls through macroeconomic activities. That is, we 
should bring out the regulatory role of diverse economic levers and perfect 
our economic legislation and supervision. In the first 2 years of the Seventh 
5-Year Plan, the focus of reform should revolve around stabilizing economic 
demand, and, at the macroeconomic level, strengthening’ and perfecting indirect 
control systems. Farm banks should maximize the regulatory role of such 
economic levers as loans, interest rates, and settling accounts based upon the 
way reforms of entrepreneurial operations are going. They should strengthen 
such supervisory professions as auditing and accounting. They should 
gradually establish sound legal criteria for the business activities concerned. 


6. In order to vigorously develop the rural economy, the party and state will 
continue to perfect and develop such operating methods as the household 
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contract, output-linked production responsibility system. With household 
operations as a foundation, farmers will be encouraged to develop cooperative 
and joint operations of various kinds based upon the principle of free will 
and mutual benefit, gradually leading to the establishment of sound pre- and 
post-production services, a speedup in the transformation of science and 
technology, an expansion of knowledge in the countryside, advancement of 
agricultural production technical standards, and an unending improvement in 
product quality and economic returns. The State Science Commission has 
recently put together a short commentary on a rapid science and technology 
program of “spark plans" geared toward development of township and town 
enterprises. This was of tremendous significance in propelling development 
of science and technology in China's countryside. All levels of the Agri- 
cultural Bank and credit cooperatives must cooperate closely to promote the 
conscientious implementation of plans. 


During the Seventh 5-Year Plan, the state will also be rearranging the relation- 
ships between the east, central, and western regions to bring out the best of 
each, strengthening lateral relationships, and gradually establishing economic 
networks which differ in level, scale, and special features. Changes in the 
backward face of the old revolutionary bases, hinterlands, and deprived 

areas and further relax policies fostering and strengthening the vitality of 
these regions to bring them to the point where they can rely primarily upon 
their own resources, with the assistance of the state, by accelerating the 
development of their economies and cultures. In all minority regions, old 
revolutionary bases, and outlying regions, agricultural banks and credit 
cooperatives should readjust the local rural credit agencies in accordance 
with state strategic plans, increasing loans of funds, assisting these regions 
to strengthen their "rejuvenating" functions, and promote the development 

of economic and cultural activities. 


III 


Based upon the guiding spirit of the suggestions made by the central ! -adership 
in the Seventh 5-Year Plan and the circumstances we now face, the primary 

tasks of rural finance include: holding fast to implementing the spirit of 

the National Party Congress and of 1986 Document No 1, holding fast to the 
direction of reform of the rural financial system, strengthening macroeconomic 
controls, striving to revitalize finance, bolster management of loans, rectifying 
party and banking practices, and further promoting readjustments in rural 
production structures and development of the rural commodity economy. 


1. Reform will come first in the new year. 


The suggestions in the Politburo's Seventh 5-Year Plan indicate that this period 
is the key one for comprehensive reform of economic systems; reforms should 
continue to hold priority; and within these 5 years or somewhat more, the 
foundation for a socialist economic system which has special Chinese features 
and is full of life and vitality should be in place. One major reason China's 
rural finance has been able to achieve successes in recent years in the process 
of promoting development of the rural commodity economy and reform of economic 
systems at the same time as it was transforming and developing itself is that 








"left" ideological tendencies have been conscientiously eliminated and that 
reform of rural economic systems has gone forward deliberately and in a 
planned way. Reforms began with the credit cooperatives and later spread to 
the agricultural banks. By thoroughly implementing a series of major reform 
measures, agricultural banks and credit cooperatives have been able to progress 
steadily in the direction of socialist entrepreneurial business. They have 
gradually adaptec to the objective needs of changing rural production rela- 
tionships and promoted improvements in the productive level of agriculture. 


The second state of rural reform comprising primarily readjustment of rural 
production structures and improvement of agricultural production levels is 
already in full swing. All sorts of relationships mirrow the needs of this 
second stage of reform, involivin such areas as how to accumulate more capital, 
how to stregnthen credit manageme:.. and improve economic return, how to 
bolster the internal vitality of the banks and cooperatives, and how to 
smoothly effect the work of agricultural banks and rural finance as a whole. 
These major issues require a search not only for theoretical answers, but 
also for practical solutions. Reform is where our future and our aspirations 
lie. 


Reform of rural financial systems is a tremendous and complex systematic 
project. Last year, as I became involved in carrying out the basic reforms 
in the credit cooperative system, I came up with some initial thoughts on 
reform of the Agricultural Bank. The guidelines set by the Politburo and 
State Council for reform of the Agricultural Bank and credit cooperatives 

are on target. The direction the reforms are going in is correct as well. 
The substance, method, and pace of reforms is basically feasible. Of course, 
reform means something that our predecessors have not tried; and it would be 
impossible to imagine that a whole set of reform proposals could be put 
completely into place within a specific period of time with absolutely no 
disruptions. The constraints of internal conditions and the external 
environment combined with the imperfection and incompleteness of these reform 
proposals can lead to problems of various sorts in the process of actualiza- 
tion. A small minority of people have gone so far as to use the reforms to 
flout laws and discipline. There is nothing strange in this. The key is to 
make the character of the problem absolutely clear and to find its causes. 

It needs to be recognized that the problem is primarily one of progress, the 
basic reason for which lies not in the reform policies themselves but in the 
fact that our working systems and implementations have not been put into place 
in a timely way in the reform process. This problem can only be solved by 
ceaselessly improving our reform proposals and by working hard. There is no 
need to give up eating for fear of choking. Every comrade who cares about 
reform of rural financial systems must be willing to shoulder the temporary 
difficulties encountered in the reforms and be steadfast in moving the reforms 
forward. 


Among the suggestions in the Politburo's Seventh 5-Year Plan were regulations 
in principle concerning what needs to be done to reform the rural financial 
system, and which provide the primary basis for this year's reform of 
agricultural banks. The "suggestions" require first of all that the banks 
play a role in the nation's activity by accumulating, circulating, and 








channeling funds, upgrading returns on them, and regulating overall social 
needs. Accumulating funds is placed in the primary position. When adverting 
to the relationship between the People's Bank and the specialty Banks, the 
suggestions demand that the primacy and independence of the central bank be 
strengthened. All financial institutions must accept the guidance and 
management provided by the People's Bank in their activities. The People's 
Bank should beef up its supervision and auditing of the activities of 
financial institutions and control the loan activities of all specialty banks 
and their financial organs. Commercialized operations should be implemented 
within all specialty banks along with establishment of loan and approval 
systems. Cross-connections between the various activities of the specialty 
banks should be allowed and lateral circulation of currency should be encouraged. 
In the matter of how to handle the relationships between banks, the government, 
and customers, banks are to have the power to issue loans themselves in 
accordance with plans and loan policies approved by the state. The banks 
themselves should be free to decide how much or how little to loan, for how 
long, and at what interest rate. They should also bear the risk for so doing. 
All levels of government should supervise and support the banks in following 
state financial policies and should ensure that the legitimate rights and 
interests of the banks are not infringed. As for the question of direct 
versus indirect credit, the "suggestions" acknowledge indirect loans by banks 
as primary at the same time as they recognize that such direct credit modes 
as accumulation from society can serve a supplementary function. All various 
forms of credit are permitted through many different funding channels to 
strengthen lateral funding relationships, maximized funding potential and 
conservative use. The gradual establishment of money markets is promoted. 
Still, the banks have responsibility for affirmative leadership, managing 
capital accumulated from society and the loan activities of other financial 
institutions in accordance with law. 


Based upon the above principles, at the same time as reform of agricultural 
banks themselves is taking place, the relationship between the banks and 
credit cooperatives should be arranged in accordance with the spirit of 1984 
State Council Document No 105 and Central Document No 1 of recent years. 
Credit cooperatives should follow the guidelines of the state's macroeconomic 
controls under the leadership of the agricultural banks. The proportion of 
reserve funds ratios among credit cooperatives in poorer regions should be 
determined accordingly. Ratios may be lowered by an appropriate amount, and 
approval of an interest rate for such funds should be in accordance with the 
principle of paying the interest while maintaining the principal. There may 
be subsidies for interest rates on transferred deposit accounts. Once a credit 
cooperative has deposited adequate reserves, the cooperative should be 
permitted to utilize whatever remaining funds it has on its own, loaning as 
much as it has. The scope of activities of credit cooperatives should hold 
to the "three priorities." A portion of the total of loan funds can be 
earmarked for farm loans to assure that funding requirements for planting and 
livestock are met. The link between the banks and the cooperatives should be 
in the county bank branch offices. The joint county cooperatives which is 
the parent institution of the grassroots level cooperative should be directed 
to service to those grassroot components. Reflecting upon the fact that work 
of the joint cooperatives is currently being managed by the credit sections 














of branch banks, there is a necessity for supplementing and bolstering organs 
and staff for these sections. To a great degree, the leadership of credit 
cooperatives by agricultural banks takes place in the bank's business office. 
Many of these offices have been lax in their leadership of credit cooperatives. 
This is not right. All levels of the agricultural bank shculd make improving 
and strengthening their leadership of credit cooperatives into a major 
component of how reform of these cooperatives is to be resolved. The 
cooperatives must themselves set up sound operational and personal responsi- 
bility systems which combine responsibilities, rights, and benefits. They 
should correctly manipulate the relationships between the three, mobilize the 
enthusiasm and creativity of cadres and workers, guard against singleminded 
pursuit of profit and bad issuance of loans which lead to capital losses. 
They should realistically shore up credit and financial management, bring 
hidden funds back to life, improve economic return, and turn over losses 
within a specific timeframe. 


2. In this new year, we must certainly make bolstering credit management and 
improvement of economic returns our priority. Improving and bolstering 

credit management and improving operational management levels now have even 
more urgency and significance. As the commodity economy has developed since 
the 3rd Plenum of the llth CPC Central Committee, the scope of rural credit has 
increased rapidly, and it is projected that by the end of 1985, the total 
surplus of bank and cooperative loans would reach 200 billion yuan--more than 
a two-fold increase over the figure for 1984. The average annual increase of 
50 percent greatly exceeds the average yearly increase of 10 percent for China's 
agriculture. Sample surveys show that suspended and idle funds comprise a 
significant proportion of the total. The state cannot give the agricultural 
banks any funding increase over the next 2 years. One important remedy is 

to go after inactive funds, use cash wisely, speed up the circulation of 
capital, and improve economic returns. A major survey of credit in banks in 
19 provinces, autonomous regions, and central government municipalities 
reveals a loan surplus of 27.5 billion yuan, of which idle loans constituted 

a major proportion, mostly for grain, supply and sales, township and town 
enterprises, and large specialized households. The most prevalent problem is 
that in-house funds are inadequate and that more loans are being diverted. 
Unreasonable usages of funds are numerous and have come to impact on all 
loans. There are many problems with loans to specialized households-- 
especially large ones. Losses from multiple loans in different districts, 
avoidance of credit supervision, and loans from banks and cooperatives at the 
same time have been large. There have been sporadic incidents of lax loan 
investigations and management, blind support, automatic submission to demands, 
regulations unheeded, and prohibitions unenforced. The problem of using loans 
for personal purposes has been considerable in some areas. Over and above the 
question of how customers use the loans is the fact that the banks and cooper- 
atives have relaxed their management of credit and investigations and super- 
vision have been less than vigorous. Credit must be reformed in the new year. 
Management must be realistically strengthened to get down to the real numbers, 
analyze the causes, adopt measures, clearly enforce credit discipline, 
readjust credit policies, upgrade the quality of credit personnel, and bolster 
economic supervision. It must be clearly recognized that given the scale of 








our credit, there is plenty of room for settling accounts and speeding up 
circulation. If all comrades in banks and cooperatives put their efforts 
together for this task, they will be able to satisfy the normal funding 
requirements for development of the rural commodity economy to the greatest 
extent possible under conditions of continued maintenance of macroeconomic 
controls. 


3. In this the new year, we must definitely place our priorities upon 
vigorously enlisting capital and strengthening the real strength of capital 
within the Agricultural Bank. 


The extent to which we can bring forth the role of the Agricultural Bank in 
indirect macroeconomic control depends upon the amount of money we have. 

This requires a major conceptual change awa; from singleminded reliance upon 
credit cooperative deposits to include an improvement in our own solicitation 
of funds to provide the funds we need. This need not be limited to savings 
deposits, but should also include all sorts of deposits. 


Different methods can be geared to different depositors. Networks should be 
reasonably expanded and agents vigorously devcloped. Services should be up 

to date and promotion of deposits begun. Types of deposits should be diver- 
sified and cash management improved, along with speeding up return of cash to 
the banks. The work of distributing rural financial bonds should be con- 
scientiously summarized, so that within the period of this Seventh 5-Year Plan, 
with the permission of the People's Bank, an appropriate distribution of 

new bonds can be done. Units and individuals of outstanding merit in 
developing rural deposits should be given awards and incentives. 


As China's economy has warmed up internally and the open door policy has been 
conscientiously implemented, the Agricultural Bank has developed friendly 
relationships with financial institutions and banks around the world through 
such diverse methods as intermediary loans and cooperative leases. There is 
already a substantial investment of foreign funds. This plays a positive 
role in opening up economic ties between China and foreign nations in funding, 
technology, and equipment. Once approval of the People's Bank is attained, 
the Agricultural Bank will continue to strengthen international intercourse 
and attract even more foreign capital based upon the principle of equality 
and mutual benefit. 


Planning is the primary basis for implementation of macroeconomic controls. 
Under the premise that credit plans set by the state will be assured, we should 
fully and flexibly use credit funds and bring the adjustment role of credit 

into play. The direction of investment of credit funds should facilitate 
control over the scope of investment in fixed assets, irrational increases in 
consumer funds, and the excessive speed of development of township and town 
enterprise. The guidelines of "no relaxation over grain production and affirma- 
tive development of diversified operations" should be adhered to. There should 
be vigorous support for grain production and integration of trade, industrial, 
and farm operations. The route to be taken is toward a linkup of “planting, 
animal husbandry, and processing." Comprehensive development of forestry, 
livestock, sidelines, and fisheries should be supported. Science is a productive 
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force and the power of technology is unfathomable. The basic path for China's 
agriculture is toward technological transformation and intensive operations. 
Rapid rural technical transformation, spread and utilization of advanced, 
agricultural science technology, increase in the variety of sideline products, 
and improvement in farm product quality should be vigorously supported. As 
we perfect the output-related household contract responsibility system, we 
should also be fostering cooperative development and diversified joint opera- 
tions under the principles of free will and mutual benefit. Based upon the 
need to expand market regulation under the guidance of planning, we must 
strengthen specialized management of funds for purchase of farm byproducts, 
open up channels of circulation, and promote the development of the commodity 
economy. 


Support for township and town enterprise requires implementation o. the 
policies of affirmative maintenance, logical planning, accurate puidance, and 
better management. Development of township and town enterprise must primarily 
rely upon capital accumulation and measured and stable progress. Enterprises 
must be assisted in strengthening operational management, importation of 
production technology, improvement of economic returns, and support for the 
enterprise to use its own strengths to re nvest in production. We must promote 
readjustment and restructuring of township and town enterprise and guide it 
toward sovnd development. 


We must bring the role of interest-rate leverage fully into play. Based upon 
the basic rate and the extent of float set by the People's Bank, we should have 
a floating interest rate and a discount rate with differential treatment for 
superior performance. This will lead customers to look for economies in 
accounting, improve economic return, and assure the security of funds. 


We must strengthen economic supervision and set up auditing bodies with full 
contingents of accounting personnel, along with a sound auditing and accounting 
System, assuring that all the various service activities of the Agricultural 
Bank and credit cooperatives develop in a healthy fashion in accordance with 
party policies. 


4. We must work to realistically strengthen party and banking practices. 
Management of the two civilizations is a strategic policy raised by the party 
congress. Marxism holds that matter determines spirit. Spirit has a strongly 
counteractine effect upon matter. A degree of scientific knowledge is a major 
prerequisite for working successfully at rural finance. The distant ideal of 
communism is the spiritual pillar supporting successful work in rural finance. 
Strict discipline is a reliable guarantee that reform of the rural financial 
system will go smoothly. The socialist enthusiasm and creativity of the 

broad mass of cadres and workers and a feeling of autonomy is a strong pro- 
pelling force for the development of socialist rural finance. Practice has 
demonstrated that if the Agricultural Bank and credit cooperatives are to 
fulfill the tasks given them by the party and the state, they must tackle 
spiritual and material civilization at the same time. 


Comrade Chen Yun has pointed out that the question of party practices is 
related to the major issue of the party's fate. Currently, spiritual 
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civililization construction must first look to a favorable change in the 
behavior of the party and of society. Looking at it from the overall picture 
of the rural banking system, we have done a great deal of work to rectify 
abuses and strengthen party and tanking behavior. Behavior in these two 
areas has begun to turn for the better. But there are still many problems. 
Using loans for personal purposes is a serious abuse. Economic crimes and 
nonadherence to laws and party discipline are problems which occur. These 
problems seriously hamper the goodwill of the state and the bank. They 
interfere with reforms in the economic system and have spoiled a number of 
cadres and workers. This area requires attention. 


A sense of urgency is required if these party and banking abuses are to be 
corrected. The 12th CPC Congress proposed that party practices and social 
behavior undergo a change for the better over the mext 5 years, and that 

work over the next 2 years should start from the present and be done both 
thoroughly and effectively. All levels of party organization should put the 
building of spiritual civilization on their daily agenda, take te lead, 

make oneself an example, and overcome red tape. The comrades with primary 
responsibility must take on the work of party practices themselves, and when 
problems arise, the leader responsible must be identified. The key to improve- 
ment in banking practices lies in improving party practices. The key to 
improvement in party practices lies with the leadership. It is of extreme 
importance for leading organs in local, provincial, and central banks to set a 
good example. All levels of leadership must undeistand this clearly. We 

are here to assist the public, not for personal profit. We must have integrity 
in public service and devote ourselves wholeheartedly to service of the 

people. This is the very minimum. Reform of party and banking practices 
begins with education, realistic strengthening of ideological and political 
work, relations with the actual situation in one's own unit, geared always 
toward educating the broad mass of cadres, party members, and workers in the 
nature of the party, its ideals, and its discipline. The conception of what 
the party is, of the overall picture, of discipline, and of the legal system 
must be strengthened, along with an immunity against the corrosive influence of 
bourgeois ideology. We must establish the authority of organs engaged in 
ideological and political work with full contingents of ideological and 
political workers, improve work practices, perfect the content of education, 
and seek real results from it. We should link education in ideals with the 
goal of the struggle with reality and with education in worker morality so 

as to make it more concrete and more poignant. 


Education is not all-powerful. It must be supplemented with discipline. 
Illegal, undisciplined, and recidivist behavior should be severely dealt with 
in strict accordance with the law. Comrades displaying ideals, abiding by 
discipline, and exhibiting morals should be lavishly rewarded; and fines and 
rewards should be clearly delineated. We should eventually reach a social 
atmosphere such as that proposed by Comrade Hu Yaobang: "Concerned for the 
whole of society, versed in collective action, stressing real results, and 
competing in making contributions." 
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In this new year, the key to our achieving the above tasks lies with 
leadership; and leadership is service. We should further strengthen the 
organization, ideology, and behavior of leaders at all levels. We must 
improve our work practices and work methods, be willing to do what really 
counts, spend less time talking, seek truth from facts, direct in specific 
ways and not have a single method for everything, so that our work is solid. 
Right now, whether a comrade is young or old, all must learn anew and rapidly 
come to understan’ new problems. All should study the basic principles and 
methods of Marxism and new scientific knowledge so that they can accurately 
understand and resolve the new situations and new problems which continually 
crop up in rural financial work; and ultimately open up a new situation for 
that work. 
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NATIONAL 


INCREASE IN PEASANT INCOME REPORTED IN 1985 
Beijing NONGMIN RIBAO in Chinese 3 Dec 85 p 1 
(Article by Zhang Xiao'ou [1728 2556 7743)) 


(Text) According to a sample survey of rural households in 28 provinces, 
autonomous regions and municipalities administered directly by the national 
government, this year, while agricultural production was severely affected by 
drought, waterlogging and other natural calamities and grain yields declined, 
the cash income of farmers still rose considerably, and purchasing power also 
rose correspondingly. According to a survey of 62,300 farm households, between 
January and September of this year, farrers' per capita cash income reached 
241.02 yuan, an increase of 62.96 yuan, or 35.4 percent, over the same period 
in the previous year. The main reason for the broad increase in farmers’ cash 
income are as follows: 


In accordance with the spirit of this year's Document No 1 of the Central 
Committee, places everywhere adjusted the rural industrial § structure, 
agricultural and sideline commodity products increased, and apart from grain, 
there was an overall increase in income from product sales. From January to 
September, the per capita cash income from pioduct sales increased 30.1 
percent over the same period in the previous year, and after deducting for 
price inflation for agricultural and sideline products, it still rose 19.9 
percent. The increase in income from products came primarily from cash crops 
and other agriculturai crops, animal husbandry and handicrafts. 


Township and town enterprises developed quite rapidly, and the income earned 
by farmers from enterprises increased. From January to September, the per 
Capita income earned by farmers from collective centralized enterprises 
increased 27.2 percent over the same period the previous year. Of that, the 
cash income obtained directly from townsjip and town enterprises increased 
54.9 percent, or 85.2 percert of the whole. Income earned from economic 
assocjations increased 32.1 percent. The income from business activities such 
as the construction industry, transportation industry, productive labor 
services, commerce, the catering trade and service industries became an 
important channel for increasing farm income. From January to September of 
this year, farm income from thes« sources was 18.9 percent of their total 
income, an increase of 57.9 percent over the same period last year. 
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In addition, the opening up of agricultural and sideline products is also a 
major reason for the increase in farmers’ income. According to estimstes, 
from January to September, the per capita income from this advantage was 16.7 
percent of the per capita cash income. From January to September of this year, 
farmers' cash expenditures increased 28.2 percent. Its major characteristics 
are that growth in expenditures for production investment exceeded that for 
daily consumption expenditures; and that educational and service expenditures 
exceeded those for daily consumption. 


Production investments increased. Farmers’ per capita expenditures for 
production increased 39.6 percent over the same period last year, investments 
in production increased, and apart from increased investments from an 
expanding scale of production, this was mainly influenced by natural 
calamities and inflation. 


Expenditures for daily consumption have further increased. The per capita 
cash expenditures used by farmers for daily consumption increased 27 percent 
over the same period the previous year. Of these, consumption expenditures 
for purchasiag food increased 20.1 percent, and expenditures for purchasing 
construction materials increased 20.3 percent. Expenditures for purchasing 
articles of use increased 27 percent. Farmers' purchase of durable consumer 
goods, such as bicycles, watches, televisions, tape recorders, washing 
machines and electric fans all increased by varying degrees. 


The growth in expenditures for educational services has grown faster than that 
for daily consumption expenditures. From January to September, the 
expenditures for educational services grew 40.3 percent over the same period 
last year and 18.4 percent faster than the growth of expenditures for 
purchasing daily consumer goods. 


The major problems now existing are that economic information and circulation 
channels do not suit the development of the rural commodity economy. Based on 
reports from some areas, many farmers now have cash, but are waiting and 
hesitant. And according to a survey of 62,330 households, by the end of 
September, the farmers' per capita cash in hand and deposits in banks and 
credit cooperatives had reached 85.73 yuan, an increase of 70.84 yuan, or 41.5 
percent, over the beginning of the year. 


Now places everywhere urgently need concerned departments to supply them with 
reliable information on developing production in order facilitate actively 
guiding the farmers in expanding production investments and developing 
production needed by society. Secondly, there are great difficulties and 
hardships in the lives of some farmers in many areas that have suffered 
natural calamities and reduced grain yields, and we must adopt timely measures 
and solve these problems satisfactorily. 


12452 
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NATIONAL 


LIU GUANGYUN ADDRESSES MEETING ON FORESTRY 
OW281136 Beijing XINHUA in English 0652 GMT 28 Apr 86 


(Text ] Xian, 28 Apr (XINHUA)—-China'’s state tree farms are playing a vital 
role in boosting the country's tree cover and countering soil erosion, Forestry 
Vice-Minister Liu Guangyun told a meeting here. 


He said China now had 4,100 state tree farms covering a total area of 51 mil- 
lion hectares, including 24 million hectares of forests--20 percent of China's 
total. 


Each year, the farms plant 330,000 hectares of trees and add 30 million cubic 
meters of standing timber reserves. 


The new forests they had planted over the past 30 years were protecting vil- 
lages and reservoirs from sandstorms and soil erosion, Liu told the national 
meeting in this Shaanxi provincial capital. 


The farms had also helped to improve tourist attractions. For example, Mount 
Tai in Shandong Province now had 11,300 hectares of pines and other trees com 
pared with 130 hectares 3 years ago. The mountain attracts thousands of 
domestic and foreign visitors each year. 


The tree farms were also helping to spread information about new growing 
techniques and superior strains of trees in rural areas. 


The vice-minister noted that the income of state tree farms increased to 
1,630 million yuan last year--10 times the 1978 figure. 


19274 
CSO: 4020/302 
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CALL TO DEVELOF FAST GROWTH HIGH-YIELD TREE FARMS 
Beijing NONGMIN RIBAO in Chinese 3 Feb 86 p 1 


[Article by Liu Guangyun [0491 1684 6663]: “Developing Fast-Growth High-Yield 
Tree Farms a Strategic Measure” | 


[Text] China is a nation lacking in forests and short of lumber. There is a 
striking contradiction between the supply of lumber and the requirements of 
national construction and daily life. As socialist modernization proceeds, 
this kind of contradiction becomes even more acute. It can now be surmised 
that by the end of the century annual production of luaber will have only 
slightly increased over that produced during the Sixth 5-Year Plan and will be 
far from enough to satisfy the construction needs of the four modernizations. 
China, being a great nation in an era of rapid development, cannot in the long 
run rely on imported lumber to meets its vast needs. What is the solution? 
There really is only one, and that is to resolutely and unswervingly cultivate 
fast-growing, high-yield tree farms while revitalizing and developing existing 
forest areas in order to establish a new commodity base in lumber. 


The establishment of fast-growing high-yield tree farms is an important trend 
in international forestry development. Brazil is a nation with vast forest 
resources; 500,000 mu, or 40 percent of the land, is woodland. Their forest 
reserves are 6- or /-fold those of China. But because these forest reserves 


are mainly located in the north in the Amazon River basin and hence far from 
the areas of the south where industry and the economy are developing, the 
supply of wood for the paper industry is insufficient. But since the 1960's 
the southern areas have put a lot of energy into establishing fast-groving, 
high-yield tree farms. By 1984, after 18 years, 70 million mu have been 
planted, a yearly average of 3.9 million mu. It is planned that by the end of 
the century 315 million mu will have been established. Due to the develop- 
ment of fast-growing, high-yield woods, a large amount of timber is being 
furnished for paper products, which is in turn stimulating the expansion of 
the paper industry. Output of paper pulp was 450,000 tons in 1966; by 1984 it 
had increased to 3.4 million tons, with 1.67 million tons being exported and 
earning a great deal of foreign exchange to compensate for the entire invest- 
ment cost of afforestation for 18 years. 
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New Zealand began establishing fast-growing tree farms as early as 1925. By 
1960, having amassed 35 years of experience, the volume of lumber from these 
woods exceeded that from natural forests. In the last 20 years, they have set 
up more than 10 sillion wu of tree farms growing ordinary lumber. New 
Zealand's 15 million au of tree farms is 14 percent of its total forest land. 
Moreover, each year 9.5 million cubic meters of lumber are cut from these tree 
farms, which is 95 percent of all lumber cut in New Zealand. Currently more 
than 80 percent of New Zealand's natural forests have been designated national 
parks, national forests, or natural preservations. These forests also help 
conserve water ard soil, protect the environment, and provide vacation spots 
for everyone. Thus, throughout New Zealand national forests have become 
protective forests and matmade tree farms have become the suppliers o.1 lumber. 
Italy and Chile have also obtained significant benefits from developing fast- 
growing, high-yield tree farms. Many nations that have traditionally relied 
on natural forests for lumber, such as Switzerland, Finland, Canada, and the 
United States have all adopted measures for the speedy development of fast- 
growing. high-yield lumber faras. 


The majority of China's land is in the temperate zone. With more than suf fi- 
ciert land, an excellent water supply and enough heat, the natural conditions 
are present and hence many places would be suitable for the development of 
fast-growing, high-yield woods. During the Sixth 5-Year Plan, we successively 
established 107 state-run experimental tree farms in 115 counties in 19 pro- 
vinces including Shandong, Shanxi, Hubei, Guangdong, Guizhou, Jiangxi, 
Guangxi, Liaoning, Hunan, Heilongjiang, Zhejiang, Anhui, and Sichuan; the 
results have been excellent. For example, in May 1982, Lingao County on 
Hainan Island started a 4,000-mu high-yielding eucalyptus farm; in 3 years 
time the average tree had grown to 7.2 meters in height and the average 
diameter was 6.2 cm. Each mu had timber reserves of 3.4 cubic meters. The 
Wangfeng tree farm in Xin County, Shandong planted 455 poplars; in 4 years of 
growth the average tree was 13.5 meters high and the average diameter was 22.3 
cm. Each mu held 4.7 cubic meters of timber. In Shanxi, the Sanggan River 
high-yielding poplar farm experimental station's Mizhai section of the 
Jinshatan tree farm has a 335-mu high-yielding poplar woods that yields 6 
cubic meters of timber per mu. Currently throughout the nation about | mil- 
lion au are being utilized as experimental sites for fast-growing high-yield 
tree farms. Looking at the next few years realistically, we must continue 
unwaveringly with intensive management and implement scientific management so 
that each tree farm can reach its scheduled high production target. This is 
truly a possibility. According to rough estimates, China has about 400 mil- 
lion mu of land appropriate for cultivating fast-growing, high-yield woods. 
It merely requires strong measures and within a reasonable length of time the 
severe shortage of lumber in China can be resolved. 


Drawing on domestic and international experience, it can be said that the 
development of fast-growing, high-yield lumber trees is a strategic measure in 
establishing China's forestry industry and it can be the breakthrough in 
solving the contradiction between the supply and demand for lumber. This is 
urgent for the construction of modernized socialism. Throughout China during 
the Seventh 5-Year many more fast-growing, high-yield tree farms will be 
started from scratch and also cultivated amidst fairly young and medium-aged 
forests. This is the first year of the Seventh 5-Year Plan. In areas with 
the proper conditions, the state, the collectives, and individuals must 
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together advance toward and maintain high standards and high quality and 
quickly accomplish the various preparatory tasks in developing fast-growing, 
high-yield tree farms. Great progress can be made this year. 


13030/9312 
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NATIONAL 


DEVELOPMENT OF TOWNSHIP, TOWN ENTERPRISES PROMOTED 
Beijing NONGMIN RIBAO in Chinese 20 Dec 85 p 1 


[Commentary: "Continue To Support the Development of Township and Town 
Enterprises" ] 


[Text] In recent years, the rise of township and town enterprises has already 
played a tremendous role in promoting the development of the rural economy and 
of increasing farmers' income. At the same time, their development has also 
met with many difficulties, and certain problems still remain. These 
difficulties and problems must be solved one by one, which is to say that we 
must continue to support the development of township and town enterprises. 


The fact that we must support the development of township and town 
enterprises is not the subjective view of some individual, but rather, it is 
an objective requirement for developing rural productive forces. In 1984, 
the number of people employed in township and town enterprises reached over 52 
million, and up to the present, they have settled over 60 million laborers. 
Where did these people come from? They came from rural surplus labor. After 
the responsibility system was implemented in the countryside, tremendous 
productive forces were released, farmers' labor productivity rose greatly, and 
at the same time, the industrial structure also began to develop and change. 
Therefore, about one-fourth of rural labor has already shifted out of farming, 
and most has shifted into township and town enterprises. The output value 
created last year by this labor reached 170.9 billion yuan, and this year it 
will be even more, clearly showing the important significance of transferring 
surplus labor. 


But the existence of surplus labor in the countryside is still a common 
problem even today. According to surveys, the average laborer is responsible 
for cultivating only 4.3 mu of land, and at present levels of production, 
calculating the average laborer being responsible for cultivating 10 mu of 
land, half the labor in farming is still surplus labor. Extrapolating from 
this, there are about 100 million surplus laborers in the Chinese countryside. 
Of course, due to imbalances in economic development, the degree of surplus 
rural labor in various areas differs, with some surplus labor not amounting to 
5 percent, and other reaching 80 or 90 percent. In addition, farmers still 
have times of surplus labor. The majority of surplus labor urgently needs to 
press ahead into new realms of production. Because if we do not open up new 
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realms of production, the majority of farmers can only sit on their hands on a 
limited quantity of land. And speaking from the per capita standpoint, the 
wealth created will be less and it will not be possible for farmers to become 
rich or for the rural economy to flourish. If the countryside does not have 
accumulated funds or have industry to supplement farming, then agriculture 
will be limited in its efforts to develop. Therefore, the limitless amount of 
manpower used in farming must shift out into non-farming businesses. At 
present, forestry, animal husbandry and fishery are still weak links, and 
developmertal production in these fields can accommodate a certain number of 
these farmers. But we cannot accommodate all surplus rural labor by relying 
solely on these fields, but must develop secondary and tertiary industries and 
develop township and town enterprises. 


The rural industrial structure still requires continued adjustment, and with 
the development of agricultural mechanization and modernization, the labor 
productivity of farmers will grow higher and higher, and surplus rural labor 
will increase further. It is clearly unrealistic for all of these people to 
move into the big cities. And developing township and town enterprises can 
only create some densely populated market towns. But for farmers to engage 
in industry without going into the cities, to leave the land but not leave the 
village--this is combining industrial development with agricultural 
development, and this could well be the only path for China's urbanized 
development. 


Viewed from the angle of developing productive forces, the active development 
of township and town enterprises is not only necessary now, but will be 
required for a fairly long time to come. We must adequately recognize this 
point. For only by adequately recognizing this point will we be able to adopt 
various measures such as first class scientific and technical talent to 
support the continued development of township and town enterprises. 


12452 
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RENMIN RIBAO REPORTS ON CHANGES IN STATE FARMS 
HK270510 Beijing RENMIN RIBAO in Chinese 22 Apr 86 p 2 


(Report by Liu Ruiwu [0491 3843 2976]: "Reform Has Brought About Profound 
Changes in the State Farms" ] 


[Text] The reform of the economic structure of the state farms built on re- 
claimed wasteland in the country has effectively pushed forward the develop- 
ment of production and the continued increase of the economic results of the 
enterprises of such state farms. Over the past 5 years, the enterprises of 
the state farms built on reclaimed wasteland have achieved good economic re- 
sults even though they have suffered serious natural disasters for 3 years. 
In 1985, the total industrial and agricultural output value of the state 
farms built on reclaimed wasteland reached 16.7 billion yuan, am increase of 
69.2 percent over that in 1980, with profits exceeding 018 billion yuan. The 
per capita labor productivity of the state farms built on reclaimed wasteland 
reached more than 3,200 yuan, an increase of 61 percent over that in 1980. 

In 1985, the state farms built on reclaimed wasteland realized a simultane- 
ous increase in output value, profits, and labor productivity. 


Since 1979, the state has been implementing the financial contract system in 
the enterprises of the state farms built on reclaimed wasteland so as to en- 
able these state farms to improve their management and administration and in- 
crease their economic results. Thanks to the financial contract systen, 

over the past 7 years the enterprises of the state farms built on reclaimed 
wasteland have retained 4.88 billion yuan of profits. The financial con- 
tract system has not only increased the enterprises’ capability to carry out 
self-transformation and self-development, but also solved the problem of 
“eating from the same big pot" in the enterprises. While carrying out the 
reform of the economic structure, the state farms built on reclaimed waste- 
land have also comprehensively carried out agricultural, industrial, and com 
mercial operations and smashed the method of operation which stresses agri- 
culture alone, so as to have gradually rationalized the internal production 
structure. As far as planting is concerned, the proportion of the area sown 
to economic crops has increased from 10.3 percent of the total sowing area in 
1980 to 18 percent of the total sowing area in 1985. The output value of the 
forestry, animal husbandry, and aquatic products industry of the state farms 
built on reclaimed wasteland has increased from 1.75 billion yuan in 1980 to 
2.63 billion yuan in 1985. 
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STATE AERIAL SEEDING PROJECT CONSIDERED SUCCESS 
0W291108 Beijing XINHUA in English 1044 GMT 29 Apr 86 


[Text] Yinchuan, 29 Apr (XINHUA)--Scientists have achieved considerable suc- 
cess in the aerial seeding of grass one of northwest China's many semi-desert 
areas, a meeting in this Ningxia Hui Autonomous Region was told. 


Grass sown from planes can help reduce soil erosion and sandstorms, and re- 
store vegetation to the loess plateau and other arid areas across eight pro- 
vinces and regions, said scientists from Beijing, Shaanxi Province and Ningxia 
who attended the meeting. 


Sponsored by the State Science and Technology Commission, the seeding research 
project involved the North-West Institute of Soil and Water Conservation at- 
tached to the Chinese Academy of Sciences, and authorities from Ningxia and 
Tongxin County. 


They planted 1:090 hectares by plane in 1982 and 1983, including more than 600 
hectares of milk vetch--a hardy grass ideal for arid areas--on the loess 
plateau, where annual rainfall is only 250 millimeters and where the evapor- 
ation rate is very high. 


The new grassland now yields 6,550 kilograms of fresh grass a hectare a year, 
which is easing the local shortage of fuel, fertilizer and fodder. 


The scientists also noted that the aerial-seeded milk vetch had begun to pro- 
duce mature seeds, and could therefore regenerate. 


Officials of the North-West Institute of Soil and Water Conservation said they 
planned to spread this technique to other arid areas as quickly as possible. 
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GRAIN PROCUREMENT FOR 1986 DISCUSSED 
Beijing ZHONGGUO CUNZHEN BAIYE XINXI in Chinese 14 Dec 85 p 1 
[Article by Cao Guangyu [2580 0342 1342)] 


(Text ] Recently, a spokesman for the Grain Procurement Bureau of the Ministry 
of Commerce, while explaining next year's grain contract purchase situation to 
this reporter, said: In 1986 the primary task for national grain procurement 
work is to continue to perfect contract procurement and make appropriate 
adjustments to the foundation created this year. Next year we plan to procure 
a total of 158 billion jin. In areas with the proper prerequisites, grain 
procurement contracts can be set for three years without change, and the 
remaining grain can continue to be purchased at the inverted three-seven 
ratio. In normal years, purchase contracts have the effect of law and must be 
fulfilled. When the grain storage problem was raised, this responsible pe-sson 
said that in places were it is necessary, next year we will continue to have 
"the people store grain for the state," that the state will pay 80 percent of 
the fee in advance to the households that store grain, and the rest when the 
grain is shipped, and the interest for the storage period will all be settled 
in one lump sum. 


A responsible person with the Negotiated Grain Purchase and Sales Bureau of 
the Ministry of Commerce separately told this reporter that the guiding 
thinking for the negotiated purchase and sales of grain next year is as 
follows: under the planned guidance of the state, we must actively take part 
in market regulation, adjust surpluses and shortages, enliven the market and 
keep prices down. Next year the amount of grain handled through negotiated 
purchase and sale will be slightly more than this year, and grain used in 
transportation (including train stations, docks and airports) and in the 
travel industry will all switch to being supplied at negotiated prices. 


12452 
CSO: 4007/199 


24 











JPRS-CAG-86-020 


21 May 1986 


NATIONAL 


PREVENTION OF CROP DISEASE DEPENDS ON FORECASTS 
Importance of Forecasting 
Beijing NONGMIN RIBAO in Chinese 9 Dec 85 p 3 


[Commentary by Lai Yannan [0171 3508 0589]: "Prevention of Crop Disease 
Depends on Disease Forecasts" ] 


[Text] Agricultural disease forecasts are extremely important and disease 
reports are vitally important in the struggle against rust, pests, weeds, 
and rats. Scientifically preventing crop diseases is a necessary and funda- 
mental forward step in the modernizing of agriculture. 


The results of 30 years of crop disease forecasting work in our country show 
that good work has been done, but we can greatly strengthen anticipation and 
planning in crop-disease prevention. We can also carry out prevention work 
more economically, safely, and effectively. We can substantially increase 
the economic, ecological, and social benefits of crop-disease prevention. 


In spring of 1985, early reports by the governor of Gansu Province, who dis- 
covered severe wheat rust, resulted in timely control work which prevented 
losses of approximately 100 million jin of wheat. In 1985, the Zhejiang 
Province Jiaxing City crop-disease control post accurately predicted local 
late rice blight when this was still only a minor problem and indicated that 
2 million mu of rice paddies did not need pest control, thus saving 1.3 
million yuan in pesticide expenditures. The Hunan Province crop-disease con- 
trol post carried out a general disease forecast survey, which showed that 
the province's paddy fields have 60 classes and 321 species of natural pre- 
dator insects which prey on destructive insect pests, as well as 18 classes 
and 130 species of spiders. They used spiders to control flying lice, rice- 
juice cicadas, and other pests. They established a reasonable spider-insect 
ratio and within a certain area used natural prevention well enough to make 
pesticide use unnecessary. 


At present, all the agriculturally advanced countries consider crop disease 
forecasting to be a vital part of overall ecological protection and regard 
it as highly important. Crop disease forecasting work in our country has 
made significant advances and we have received worldwide recognition for 
using “model telegrams" and microcomputers in forecast work. However, the 
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Seventh 5-Year Plan is placing even more stringent requirements for the devel- 
opment af agricultural pest forecast work. We still have to do a lot of work 

to improve the staff involved in crop disease prevention, raise the technical 

level, and improve the quality of service. 


All levels of leadership must stress crop disease forecasting work because 
this work not only improves this season's yields, but also is an indispen- 
sable part of long-term plans for agricultural production growth. The agri- 
cultural masses should also have an understanding of crop-disease prevention 
so that they can be a partner and guide in carrying out scientific agriculture. 


How To Forecast 
Beijing NONGMIN RIBAO in Chinese 9 Dec 85 p 3 


[Article by Jiang Ruizhong [1203 3843 0022]: "How To Forecast and Analyze 
Wheat Rust Diseases") 


[Text] Wheat rust breaks out in China's principal wheat-producing areas each 
year. This year an area of over 5 million mu was affected by the disease, 
posing a serious threat to wheat production. As far as plant pests are con- 
cerned, those which spread over a large area usually fulfill three conditions: 
the variety suffering from the disease is planted over a large area; disease 
fungi are very infectious and very numerous; and climatic, cultivation, and 
environmental conditions help the disease fungi to resist extreme tempera- 
tures, infect the plants, multiply, and spread, while making it hard for the 
crops to resist the disease. An analysis of reasons ror the spread of wheat 
rust this year shows the same situation. According to statistical analyses 
for the principal wheat-producing districts, varieties affected by the blight 
covered 70 percent of the wheat fields, and in Gansu Province this reached 

80 or 90 percent. 


The second cause is that the infectiousness of the rust fungi was continually 
in evidence; it is highly infectious to all the major domestic varieties of 
wheat. Third, last year's infected sprouts survived the relatively low summer 
temperatures last year, helping rust organisms to survive the summer and pro- 
duce severe rust problems in the fall; winter temperatures were unseasonably 
high and rain and snow were relatively abundant. In Western Guanzhong, 
Shaanxi Province, and Longding, Gansu Province, the period of snow accumu- 
lation was 50 days longer than usual, greatly increasing the number of rust 
fungi surviving the winter. After the beginning of spring this year, the 
great majority of wheat-producing districts had early rains, April and May 
rain volume was rather higher than last year, and there were many overcast 

and rainy days, producing favorable conditions for the rust to enter plants, 
develop, and spread. Thus, this year, many winter and spring wheat areas 
suffered early infection, rapid spread, large extension of affected areas, 

and in some places very prevalent damage. The blight this year was the most 
extensive in almost 20 years. However, all the crop-disease control posts 
promptly announced disease forecasts and supplied timely, reliable information 
on how to combat rust diseases. They actively carried out rust-prevention 
work and obtained favorable results. In Gansu Province alone, powders were 
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used to stop rust in 1.05 million mu, thus preventing the loss of 100 million 
jin of wheat. 


In the future, the severe threat of rust damage to wheat production will 
continue to exist, and each area must carry out extensive inspection, fore- 
cast, and reporting work. 
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NEW LAW TO CONTROL PESTICIDE INDUSTRY 
HK241003 Beijing CHINA DAILY in English 24 Apr 86 p 1 
[Article by staff reporter Guo Zhongshi] 


[Text] China's first pesticide law is being drafted to introduce stricter con- 
trols over the industry, which is suffering from poor management and lack of 
co-ordination. 


The new law marks a significant step forward in the development of the indus- 
try and “in the establishment of an overall co-ordination of its production, 
management and sales," an official told CHINA DAILY yesterday. 


Zhang Chunjuan, head of the registration department under the Institute for 
Control of Agrochemicals, said pesticides would be licensed in a2 bid to curb 
over~production. 


The drafting committee, formed by representatives from 14 ministries and 
bureaus, also suggested at a meeting yesterday that the management of pesticides 
and the establishment of pesticide enterprises be licensed. 


China has more than 800 small pesticide factories, some of which were set up 
by local authorities without any overall planning. The over-development of 
the pesticide industry “has caused confusion in national pesticide management 
and harm to farmers," Zhang said. 


A committee source told CHINA DAILY the new law would help prevent malpractice 
and the misuse of dangerous pesticides. 


Zhang also noted that “most Chinese people have a higher rate of pesticide 
residue contamination in their body than people in many developed countries." 


However, she said, the country has stopped production of some pesticides which 
may cause health and environmental hazards and “is developing high-efficiency 
and low-contamination pesticides instead." 


The country has experimented with a new type of contamination--and fertilizer- 


free vegetables. [as published] Trial production has proved successful and 
the vegetables are expected to reach the markets soon. 
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Last year, China produced 220,000 tons of raw pesticides, but this year, the 
figure is expected to drop due to a general decrease in pest problems, the large 
importation of pesticides and the switching of farmers’ attention to non- 
agricultural production, Zhang said. 


A Tianjin pesticide factory stopped operation for a whole month last year 
because of the drop in demand in the domestic market. 


Last year, the country imported 205,000 tons of pesticides, but the amount will 
drop this year, mainly because the country's own products are catching up with 
the world advanced standard in quality, a committee official said. 


Zhang Huaqin, representative from the Ministry of Transport and Communications, 
said his ministry was ready to devote special efforts to improving the trans- 
port of pesticides. 


Besides calling for better packaging of pesticides, the ministry would also 
ensure pesticides were kept separate from other cargos during transportation, 
he said. 


Cao Xiaoqi, of the State Industrial and Commercial Administration, called for 
a general management of pesticides, directing production, inspecting sales and 
controlling management. 


"At a time when the free markets are growing, and when a large portion of 
vegetables on dinner tables are bought, we should set up more inspection 
Organizations to ensure that the vegetables contain low pesticide residues,” 
he said. 
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400 MILLION YUAN EARMARKED FOR DISASTER RELIEF 
HK220828 Beijing CHINA DAILY in English 22 Apr 86 p 1 
[Article by staff reporter Liu Dizhong] 


[Text] The government has earmarked more than 400 million yuan for relief of 
disasters caused by drought, wind, hailstorms and frosts since the beginning 
of this year. 


The wind and hailstorms, mainly sweeping Jiangxi, Hunan, Hubei and Zhejiang 
provinces, claimed 169 lives, injured 3,415 persons, destroyed 17,000 homes 
and damaged more than 83,000 hectares of farmland. 


The frosts in Yunnan and Inner Mongolia caused the deaths of 14 persons and 
26,000 farm animals, and damaged crops on half a million hectares. 


But the most serious crop damage was caused by drought, which affected 12 mil- 
lion hectares of farmland in Guangxi, Yunnan, Shaanxi, Henan, Shanxi, Anhui, 
Xinjiang and Guizhou, Yao Jinming, head of the Relief Bureau of the Ministry 
of Civic Affairs, told CHINA DAILY. 


However, he said, natural disasters so far this year were not as serious as 
in the same period of previous years and crops are doing well in most provinces. 


This year, China seeded 28.8 million hectares with summer grain, 157,000 hec- 
tares more than last year, thus reversing the shrinkage of land devoted to 
grain of the last few years. 


Natural disasters this year, Yao said, also included some earthquakes--near 
Kashi in the Xinjiang Autonomous Region, in Dedu County of Heilongjiang Prov- 
ince, and in Heqing County and Qiaojia County of Yunnan Province. 


The four earthquakes each registered about five on the Richter scale. No 
casualties were reported, Yao said, but a number of houses were damaged. 


Yao said it was rare for some southern provinces to have such strong wind and 
hailstorms in spring. For instance, hail and a wind of 10-force (about 95 
kilometres an hour) swept 31 cities and counties of Hunan Province on April 10 
and 11, claiming 32 lives and injuring 1,563. 
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Yao said his ministry has allocated more than 412 million yuan of this year's 
relief funds, or about half of the year's disaster budget. 


Since 1979, the annual State budget for disaster relief has been around 600 

to 800 million yuan. Last year, it was 1.3 billion yuan owing to floods in 
the three northeastern provinces. That did not include additional allocations 
for such things as cement, timber, steel drainage equipment, farm tools and 
other building materials. 


As part of its efforts to improve relief work, the Ministry of Civic Affairs 
gave special help to rural residents of 146 counties that are comparatively 
pocr and frequently afflicted by disasters. In the past two years, it has 
allocated 150 million yuan to help these counties develop their local economy 
by establishing various enterprises, such as transportation, processing, mining 
and handicrafts. 


Yao said more than 11,700 such enterprises were set up, employing about 150,000 
people from poor families with per capita income between 100-150 yuan. 


Last year, output of these enterprises was valued at more than 620 million yuan, 
earning profits of 170 million yuan. 


To improve relief work, Yao said his ministry has been seeking close ties with 
United Nations Disaster Relief office and exchanging experiences with other 
countries. 
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AGRICULTURAL INSURANCE DISCUSSED, PPLAUDED ' 
Beijing NONGMIN RIBAO in Chinese 29 Nov 85 p 1 
(Article by Li Yingjiao (2621 5391 2638)) 


(Text] This has been a year of many natural disasters for China, and it has 
fully shown the compensatory function of insurance in the broad countryside. 
Typhoons created flooding and waterlogging over wide areas of Liaoning, 
Heilongjiang, Jilin, Shandong and Zhejiang, and insurance companies paid more 
than 200 million yuan in indemnities, helping these stricken areas to rapidly 
restore production and rebuild homes. The many farmers in the stricken areas 
praise insurance companies as "a trade that resists disaster, a trade that 
boosts one's courage and a trade that safeguards getting rich." 


The statistical data made public by the National Rural Insurance Work 
Conference which concluded on the 27th in Chengdu shows that the rural 
insurance industry has already developed on a broad scale throughout the 
eountry (except Tibet). By the end of September, 11 billion yuan worth of 
agricultural crops and six million head of domestic animals had been insured 
and 103 fields in the ten major areas of agriculture, forestry, animal 
husbandry, sideline occupations, fishery, industry, commerce, transportation, 
construction and service have been supplied with insurance. This large scale 
rural insurance industry is unprecedented in the history of China's insurance, 
and it has already drawn the attention of many countries throughout the world 
(including some economically developed countries). 


This conference pointed out that we gust strive to find a compensation route 
for the rural economy with Chinese characteristics within the 7th Five Year 
Plan in order to contribute to the quadrupling of agricultural output. 
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DRINKING WATER AVAILABILITY--Beijing, 23 Apr (XINHUA)--According to statistics 
released by the Ministry of Water Conservancy and Electric Power, China made 
drinking water available to 7.15 million peasants and 4.35 million head of 
livestock in 1985, a year in which most work in this area is accomplished 
since the liberation of Ghina. The drinking water problem of 150 million 
people and 87.4 million head of livestock still remains to be solved. All 
provinces, municipalities, and autonomous regions have regarded work in this 
area as an important task in assisting impeverished regions. Due to the 
completion of a great number of water conservancy projects in past years, the 
drinking water problem of some 80 mi:iiion people and 42.78 head of livestock 
had been solved by the end of 1985. [Summary] [Beijing XINHUA Domestic Ser- 
vice in Chinese 1150 GIT 23 Apr 86 OW] /9274 


RECORD SUGAR GUTPUT—-Beijing, 23 Apr (XINHUA)--By mid-April, China's sugax 
output had reached 4.8 billion metric tons for the 1985-86 sugar production 
period. Total output for the whole period may increase by 11 percent over 
the previous production period and reach a new record, according to the 
ZHONGGUO QINGGONGYE BAO [CHINA LIGHT INDUSTRY JOURNAL]. [Summary] [Beijing 
XINHUA Domestic Service in Chinese 1426 GMT 23 Apr 86 OW] /9274 


SCIENTISTS, TECHNICIANS URGED TO HELP PEASANTS--Beijing, April 23 (XINHUA)-- 
Chinese scientists and technicians are encouraged to go to the countryside to 
help China's 800 million peasants improve their commodity production. Twenty 
provinces, municipalities and autonomous regions reported to have so far sent 
at least 200,000 technicians into rural areas. The drive follows a call by 
Communist Party General Secretary Hu Yaobang in February that scientists and 
technicians should work in underdeveloped regions to help the peasants there 
escape from poverty. Beijing economists believe the drive will help boost 
China's annual grain output and bring about a breakthrough in rural commodity 
production to which the updating of agrotechnique is crucial. The Agricultural 
University of Hebei Province has helped peasants in the Taihang Mountains area 
where nearly one-third of the population have not solved their problems of food 
and clothing quadruple their incomes over the past few years. Thanks to the 
use of new technology, an additional profit of more than 300 million yuan was 
reaped during the period, compared with an investment of only 7 million. 
Similar results have also been achieved in Sichuan, Shandong and Yunnan Prov- 
inces. Agrotechnicians in Guizhou Province plan to train a million peasants 
this year. And 800,000 peasants in the province are studying in night schools. 
[Text] [Beijing XINHUA in English 0822 GMT 23 Apr 86 OW]/12766 
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GRAIN PRICES INCREASE--Based on statistics of 170 urban markets by the 
State Administration of Industry and Commerce, grain prices. have 
increased this year. In the beginning of March, compared to the same 
period last year, the average increase was 19.55 percent. Grain prices 
have increased 19.55 percent in rural areas, and 19.14 percent in urban 
areas. The price of corn has increased the most, in rural areas it has 
increased 25.81 percent on average, and in urban areas 20.77 percent. 
The price of rice has increased 20.17 percent in rural areas and 1/.5 
percent in urban areas; the price of wheat has increased 12.6] percent in 
rural areas. From January to the beginning of March, grain prices have 
flucuated. For example, in the beginning of January the average price ot 
rice in urban markets was 0.71 yuan per kilogram, and rose to 0.75 yuan. 
In February, it dropped to 0.74 yuan; in the beginning of March it rose 
to 0.78 yuan. The price of wheat in rural markets began to rise in the 
middle of January, the avearge price rose from 0.48 yuan per kilogram to 
0.50 yuan, in February it dropped to 0.49 yuan, and in March it rose to 
0.51 yuan. Regions with the greatest increase are: Guizhou 33.84 
percent, Nei Monggol 33.03 percent, Guangxi 30.62 poercent, Henan 25.98 
percent, Jiangsu 23.56 percent, Shaanxi 22.1 percent, and Hunan 21.77 
percent. Regions with the smallest increase are: Hubei 6.4 percent, and 
Jilin 1.41 percent. Grain prices in other provinces and municipalities 
have increased about 15 percent. [Text] [Beijing NONGMIN RIBAO in 
Chinese 10 Apr 86 p 2] 


CSO: 4007/382 


34 








JPRS-CAG-86-020 
21 May 1986 


TRANSPROVINCIAL AFFAIRS 


SOIL CONSERVATION FOR HUANG HE VALLEY URGED 
OW260644 Beijing XINHUA Domestic Service in Chinese 0119 GMT 25 Apr 86 


[Text] Beijing, 25 Apr (XINHUA)--The general office of the State Council on 
10 April transmitted a "Report on Improving Water and Soil Conservation in the 
Middle Reaches of the Huang He" by the Rural Policy Research Center of the 
Central Secretariat and the National Coordination Group for Water and Soil 
Conservation. The general office of the State Council called on the People's 
Governments of Shaanxi, Gansu, Shanxi, Qinghai, and Henan Province and Ningxia 
and Nei Monggol Autonomous Regions and the departments concerned under the 
State Council to seriously study and implement the report. 


The general office of the State Council issued a circular on this matter. The 
circular points out that agricultural development has been slow for a long time 
in the middle reaches of the Huang He, located on a loess plateau. One of the 
important reasons for the slow development is serious soil erosion that worsens 
the local ecological environment. Efforts to improve the situation of this re- 
gion must begin with controlling soil erosion. This is an important task affect- 
ing the well-being of future generations. It is not only a fundamental measure 
for harnessing the Huang He, but is also of great significance to economic de- 
velopment in the middle reaches of the Huang He and to flood prevention on the 
Huang He-Huai He-Hai He Plain. 


The circular calls on all localities to follow “Regulations on Water and Soil 
Conservation" promulgated by the State Council, strengthen their leadership, 
formulate overall plans, and adopt effective measures to control and prevent 
soil erosion. 


The report by the Rural Policy Research Center of the Central Secretariat and 
the National Coordination Group for Water and Seil Conservation describes ex- 
isting problems of water and soil conservation. It suggests that the water and 
soil conservation work in the middle reaches of the Huang He be included in 
state and local plans. It also puts forward concrete opinions on how to further 
clarify and implement relevant policies: 1) Because the jobs to improve small 
sections of land, jobs contracted out to private households, are long-range 
projects or projects of a developmental nature it is suggested that the con- 
tract period be extended to 3 to 50 years or even a longer period, and that 
contractual rights be permitted to be bequeathed to one's descendants or sold 
to others. 2) Local authorities may stipulate that each working person should 
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contribute a certain amount of lzbor to water and soil conservation, but the 
labor contribution should be in a proper amount, and not excessive. 3) Crop- 
land with a slope of more than 25 degrees should be converted for other pur- 
poses according to needs and feasibility step-by-step in a planned way, and the 
original tillers may turn the land into forest or pastoral land for long-term 
operation and may bequeath it to their descendants. Provinces and autonomous 
regions may issue, according to their financial ability, some sapling sub- 
sidies to localities which indeed have difficulties in using the converted 
land. They should also make overall arrangements for solving the grain 
short.age problem in a few localities where soil erosion is so bad that crop- 
land must be converted for other purposes as soon as possible. 


The report also urges the provinces and regions in the middle reaches of the 
Huang He to strengthen their leadership, improve their water and soil conser- 
vation agencies, stabilize the work force for water and soil conservation, and 
accelerate the training of specialized personnel for soil and water conserva- 
tion. 
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PROVINCE BECOMES MAJOR GRAIN EXPORTER 
Hefei ANHUI RIBAO in Chinese 16 Dec 85 p 1 
(Article by Wang Likuang [3769 4409 6315)] 


(Text] One of the clearest indicators of the rapid development of the rural 
economy during the Sixth 5-Year Plan for Anhui province, which took the lead 
in implementing the responsibility system tying pay to production in China's 
reform of its rural economy, is that its farmers have not only solved the 
problem of their own ration grain, but have also broadly increased the amount 
of commodity grain which they provide the nation. In 5 years, we sold over 15 
billion jin of unprocessed food grains outside the province, making Anhui a 
major commodity grain exporter. 


In the latter part of the Fifth 5-Year Plan, the responsibility system was 
broadly implemented throughout the Anhui countryside, and after entering the 
Sixth 5-Year Plan, the cadres and the masses throughout the countryside 
organically combined the motivation aroused by the series of party policies, 
knowledge centered on scientific planting, the potential for giving full play 
to natural advantages and the actual strength created by the capital 
construction carried out in the fields over the past few 5-year plans in order 
to enable the province's agricultural production, and especially its grain 
production, to show an excellent situation seldom seen in the past. Under 
these circumstances the cadres and broad masses steadfastly took control on 
grain production and did not relax, even while they adjusted the rural 
industrial structure. 


Grain production steadily developed and along with it, the grain commodity 
rate also increased a lot, so that while in the 1980 grain year, there were 
only 30 counties that supplied over 100 million jin of grain, in the 1984 
grain year, the the number had increased to 54. Last year, the province 
purchased 16.7 billion jin of grain, with each farmer contributed 1.4 times 
more grain to the state that in 1980. 


During the Sixth 5-Year Plan, Anhui's total grain yield increased over 47 
billion jin over the Fifth 5-Year Plan, surpassing total grain yield produced 
in one year. Apart from satisfying the needs of the province, this additional 
grain is also sold to other provinces in a steady steam, aiding our brother 
provinces, cites and autonomous regions. By the end of this November, the 
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amount of unprocessed grain sold to other provinces during the Sixth 5-Year 
Plan reached over 15 billion jin, an increase of over two-fold over the Fifth 
5-Year Plan. 


There have been great changes in the structure of grain sold to other 
provinces by Anhui. A lot of the grain sold in the past was dried sweet 
potatoes bit now, nearly all are fine grains, such as paddy rice and wheat. 
This year, the province shipped out 2.8 billion jin of rice and wheat. 
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SUCCESS OF RICE MARKET PROMOTES DEVELOPMENT 
0W261740 Beijing XINHUA in English 1437 GMT 26 Apr 86 


[Text] Hefei, 26 Apr (XINHUA)—The Wuhu rice market, once one of the four- 
biggest rice trading centers in China, is back in operation after suspension 
for over three decades, according to local officials. 


State, collective and private grain shops in Wuhu, a city 150 km south of the 
capital of Anhui Province, handle both wholesale and retail sales, while ped- 
dlars sell sacks of rice in streets. 


People from all parts of China have negotiated on rice sale and purchase since 
the market resumed in July 1984. More than 100,000 tons of rice were shipped 
from here to northeast and northwest China and coastal provinces last year. 
The rice market has also attracted businessmen from France, Egypt and Hong 
Kong. 


"Thanks to the current reform, the traditional rice market has become prosper- 
ous again,” a local official said. 


Wuhu became a big rice trading center 110 years ago, as the city is connected 
with five provinces by the Yangtze River and the 28 counties around the city 
produce large quantities of surplus food grain. 


During peak periods, thousands of businessmen from various parts of China 
flocked to the market and 200,000-400,000 tons of rice a year changed hands. 


However, the rice market disappeared in the early 1950's when China adopted 
mandatory purchasing of farm produce to ensure the supply to urban areas. 


Good harvests and grain surpluses in recent years promoted the resumption of 
the trading center after China implemented flexible rural policies in 1978. 


Peasants complained difficulties on marketing grains in recent years as the 
state could not purchase so such. 


Reopening the rice market provides a new channel for peasants to sell surplus 
grain at negotiated prices. 
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Liu Shaoqing, a peasant in Nanling County, told the reporter that his family 
of nine planted 10 hectares of rice last year and harvested 50 tons of rice. 
The family earned an income of 10,000 yuan last year--fairly high compared 
with the average rural income. 


"With this trading center,” Liu said, pointing to his tractor loaded with 
sacks of rice, “we can earn more by producing more rice." 


Local officials said that peasants can sell quality rice at a price 6-12 
fen (cents), or one-third of a half higher than the state-fixed price. 


The price disparity has spurred the enthusiasm for producing quality rice. 
This spring, local peasants purchased 1,000 kg of fine seeds from the market 
every day. 


A provincial official said that during the Seventh 5¢Year Plan (1986-1990), 
the land devoted to growing quality rice in the 20 counties around Wuhu will 
be expanded to one million hectares. The area is expected to earn 200 ail- 
lion U.S. dollars by exporting 500,000 tons of quality rice by 1990. 


The prosperity of the rice market has also promoted the development of food 
processing, feed production and other industries in Wuhu City and its sur- 
rounding areas, local officials said. 


For example, a distillery in the city had rum at a loss for years because 
its raw materials used to be in short supply. After the reopening of the 
rice market, the factory began to reap profits as it can purchase the raw 
materials at any time. 


/9274 
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GUANGDONG 


HAINAN AGRICULTURAL DEVELOPMENT DISCUSSED 
Guangdong NANFANG RIBAO in Chinese 2 Jan 86 p 1 
[Article by Zeng Qingsong [2582 1987 2646)] 


(Text] The provincial party committee and the provincial government place 
great importance on developing agricultural resources in Hainan. From 
December 18-24, 1985, Ling Botang, lieutenant governor of Guangdong led the 
province's farmers and responsible comrades of various departments and bureaus 
to Hainan to investigate and study the issues of how to give full play to its 
natural advantages and how to hasten the pace of its agricultural development. 
Through investigation and study, they presented many constructive opinions and 
also decided to help Hainan construct a series of production bases and 
production projects in the areas of manpower, materials and finance. 


Accompanying Ling Botang to Hainan in his investigation and examination of the 
agricultural economy were responsible cadres of concerned departments such as 
the provincial agricultural committee, the Hydroelectic Department, the 
Institute of Agricultural Science, the Department of Forestry, the Bureau of 
Aquatic Production, the Bureau of Rural Enterprise, the General Bureau of 
Agricultural Reclamation, along with those of the Finance Department, the 
People's Committee, and the Agricultural Bank, totally 22 people. Separately, 
they went down and carried out investigations and examinations in every county 
(city), state farm and the sites of 16 key agricultural develop projects, and 
made contact and came to understand the situation in various fields such as 
agricultural, tropical crops, forestry, hydroelectricity, aquatic production, 
village enterprises, animal husbandry and science and research, and on the 
24th, the party and government leaders of Hainan district and autonomous 
prefecture convened a meeting for reporting back on their investigations and 
examinations at Haikou. Comrade Ling Botang spoke on how to develop Hainan's 
advantages, conquer disadvantages and hasten the pace of developing Hainan's 
agricultural economy. 


Ling Botang said that Hainan's advantages are having a lot of land, broad 
mountain areas, extensive water surfaces and a good climate. Its 
disadvantages are a weak production base, a low technological level, scarce 
funds and backward management. If we want to take advantage of our 
advantages, then we must promote the benefits of the mountains and the sea, 
and spread the advantages of "sole entrepreneurs." We must emphatically 
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develop tropical cash crops and [aquatic] cultivation. and set up a series of 
commodity production bases. At the same time, we must set up an industrial 
production system centered around agriculture, and develop processing, 
transportation, freshness preservation and storage industries, and so enable 
agricultural products to increase in value and increase economic income. 


When the provincial work groups went to Hainan this time to investigate and 
examine the situation there, discussing while observing and making final 
decisions on site. They have already decided to help Hainan in the areas of 
manpower, materials and finance as it handles 25 production base and 
production projects. Some of the larger ones are the establishment of 50,000 
mu winter melon production bases in Lingshui, Sanya, Dongle and Dongfang 
counties and municipalities, and the development of a 40,000 mu river-fense 
aquatic cultivation base along Hainan's coastal shoals. They are making 
strenuous efforts to start the three hydroelectric stations of Yanyuan, 
Wuzhishan and Youyi in 1986. In addition, apart from continuing to give 55 
percent of profits to local areas, the provincial General Bureau of 
Agricultural Reclamation has also decided to give five million yuan in free 
support to the iocal areas for developing citizen run banana and other 
tropical crop production. Ling also clarified principles for handling 
controversial problems hetween concerned state farms and forests and concerned 
local rural areas, emphasizing that the concerned departments should take 
responsibility for putting them into effect. 
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21 May 1986 


GUANGDONG 


BRIEFS 


STABLE COMMODITY PRICES--Due to the fact that the governments at all levels 
have stepped up comprehensive measures to deal with problems on the basis of 
last year's price reforms and ensured ample supply of commodities for the mar- 
kets, retail prices have been basically stable in the province's urban and 
rural markets during the first quarter. According to data from the provincial 
Statistics Bureau, the retail price index in January was about the same as in 
December. In February, the busy sales month of the spring festival, the index 
rose by 0.7 percent over January. The average price of rice, which was 0.7 
yuan per kilogram at the end of last year, rose by 4 percent in January and 

a further 4 percent in February. By the middle and end of March the price was 
stable at 0.76 yuan. The market price of peanut oil has fallen month by month. 
The March price was 4.42 yuan per kilogram compared with 4.49 yuan in January. 
The retail price of pork handled by state food departments was 4.58 yuan per 
kilogram in January, 4.61 yuan in February, and 4.46 yuan in March. The lean 
pork price has been stable at about 6.58 yuan per kilogram. The retail price 
index for vegetables in January was 25 percent below December and dropped a 
further 12.4 percent in February. Prices rose in mid-March with the onset of 
the slack season, but were lower than in the slack season last spring. 
[Excerpts] [Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 

22 Apr 86 HK]/12766 
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21 May 1986 


GUANGCXI 


BRIEFS 


WORLD BANK LOANS--For the past 2 years, the World Bank has provided U.S.$50 
million in loans to Guangxi to develop planting, breeding, raising domestic 
animals, and processing. At present, Guangxi has used U.S.$10,170,000 

in loans to develop subtropical fruit production. These loans have been 
allocated to 29,000 specialized households in 60 counties and cities, 

95 percent of the loans have been used to develop orange and tangerine 
production. At present the region has set up 39 orange bases, 136,000 mu 
has been planted to mandarin oranges, tangerines, and oranges, more than 

8 million trees have been planted, and 13 fine variety orange nurseries 
have been set up. Each area is also using the funds to support the planting 
of 9,000 mu and 360,000 tress of pomelo, lychee, and longan and 13 store- 
houses will be built to preserve the fresh fruit. [Text] [Beijing RENMIN 
RIBAO (OVERSEAS EDITION) in Chinese 5 Apr 86 p 3] /9604 
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GUIZHOU 


BRIEFS 


CHEMICAL FERTILIZER PRODUCTION--The stagnant situation and reduction of chemical 
fertilizer production in our province in the past 2 years has ended and a turn 
for the better can be seen. Since the beginning of this year, production and 
sales of chemical fertilizers throughout the province has been brisk and produc- 
tion enterprises full of vitality. This is the result of the provincial gov- 
ernment's implementation of a policy on supporting the small phosphate fertil- 
izer and nitrogenous fertilizer production enterprises. In December of last 
year, the provincial government held a special conference to formulate a rele- 
vant policy on supporting chemical fertilizer production: 1. The government 
will subsidize from its revenue the freight and miscellaneous expenses of the 
small phosphate fertilizer and nitrogenous fertilizer enterprises in delivering 
goods to the grassroots. 2. The medium-sized chemical fertilizer plants, 
including the county and township chemical fertilizer plants, will be given 
preferential treatment by exempting them from their product tax and by allowing 
them to retain all their profits. In addition, to lighten the economic burden 
of peasants in buying chemical fertilizers, it has been provided that all grass- 
roots selling points must reduce the selling price of phosphate fertilizer by 

30 yuan a ton. Through the implementation of the above-mentioned policy, the 
burdens of chemical fertilizer enterprises and peasants have been lightened 

and their enthusiasm for production and consumption aroused. [Excerpt] 
[Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 10 Mar 86 HK]/12766 
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HEBEI 


PURAL CONSTRUCTION PROGRESSES IN SIXTH 5-YEAR PLAN 
Shijiazhuang HEBEI RIBAO in Chinese 21 Jan 86 p 1 


(Article by Zhang Yu [1728 3768j: "Sixth 5-Year Plan Rural Construction 
ccomplishments in Our Province") 


[Text] During the Sixth 5-Year Plan, our province has made great progress 

in rural construction. First, in areas where squatter housing had been built 
without permits or planning, a provincewide draft plan has been completed 

for regulating and controlling construction. By September, 1985, 3 months 
ahead of schedule, all towns and 97 percent of all villages had attained 

all the regulatory objectives of the Sixth 5-Year Plan. Comparing the land 
area occupied by villages before and after implementation of this plan, ap- 
proximately 2 million mu of land have been recovered. Overall, village plan- 
ning has basically attained satisfactory results, saving land and pointing 

out realistic construction objectives for the short term. Second, living 
space for agricultural households has increased and living conditions have 
been improved. From 1981 to 1985, the area of rural iimusing units constructed 
exceeded 230 million square meters of floor space, and rural public buildings 
constructed amounted to 6 million square meters. This all exceeded the goals 
set by the Sixth 5-Year Plan and even exceeded total rural construction dur- 
ing the preceding 30 years. Every year, 600,000 rural households in Hebel 
have the pleasure of moving into new homes. Third, while all areas are build- 
ing many new housing units, they are also improving some vital service in- 


Stallations, pub’ “acilities, and cultural institutions. Development of 
rural water sup’ vas been especially rapid; over one-half of all farmers 
now get clean, . dater and some counties, townships (towns) and village: 


now have running water for all residents. In rural areas, 27,000 km of 

paved roads have been built, and over 90 percent of township government build- 
ings are now accessible by highway. In several villages and towns, electri 
power and telecommunications have been developed; in addition, methane and 
solar energy are being put into use. Many places (municipalities) and coun- 
ties have started to construct rural cultural establishments, producing a 
noticeable change in the appearance of rural areas. 
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21 May 1986 


HEBET 


VARIETY OF AGROTECHENICAL SERVICES INTRODUCED, EXPANDED 
Shijiazhuang HEBEI RIBAO in Chinese 9 Jan 86 p 1 


(Article by Wang Wudai [3769 0063 1486] and Xin Dexiang [6580 1795 4382): 
"From ‘Examining Patient’ to ‘Prescribing Medicine’; Province's Rural Agro- 
technical Service Enterprises Offer Many Kinds of Services") 


[Text] During 1985, Hebei township and village level agrotechnical general 
service enterprises have embraced structural readjustment, actively opening 
new areas of service and expanding the number of services offered. Accord- 
ing to partial statistics, there are already 41 kinds of services being 
offered. These include new agricultural technology, 15 kinds of new products, 
and 26 kinds of supply, sales, savings, transport, and processing services, 
all of which are stimulating the development of agricultural productivity. 
After the villages implemented the family-related production ntract re- 
sponsibility system, following directives from the provincial agricultural 
bureau, every area has restructured the original communal agrotechnology 
advancement centers and established township and village agrotechnical general 
service companies which are to be directly responsible for services t 
thousands of households. Last year, Hebei had r'ready established some 

3,100 township-level agrotechnical general se vice companies, taking care 

f over 84 percent of all townships and employing some 12,100 technical ser- 
vice personnel. The number of village-level agrotechnical general service 
companies rose to over 8,900, involving 18 percent of all villages, and 
number of technical service personnel was over 16,800. The great majority 
of these service company technical personnel are farmers with a certain 
level of scientific and practical expertise. They have both theoretical 
knowledge and practical experience. They can “examine the patient” (solve 
technical problems), “prescribe medicine” (supply good seeds, chemical 
fertilizers, pesticides, agricultural tools, etc.), and “cure the patient” 
(help farmers prevent and cure crop diseases, stop insect damage, and repair 
farm machinery). Since they also help farmers to market their products, 
their assistance is highly appreciated by the farmers. 


the 


9990/12955 
CSO: 4007/287 


ge 
~~] 








JPRS-CAG-86-020 
21 May 1986 


HEILONGJIANG 


BRIEFS 


POTATO RESEARCH AGREEMENT WITH CANADA--On 16 April, an agreement with the 
Canadian Government providing support to the Heilongjiang Keshan potato research 
project was officially signed in Beijing by a representative of the Canadian 
International Development Office and a representative of China's Ministry of 
Foreign Economic Relations and Trade. The Canadian Government will give gratis 
aid of 1.41 million Canadian dollars to the province to support this project. 
The aid period will last for 5 years. During this period the Canadian side 

will send experts to the province to give guidance and guide the research work, 
and will provide the necessary equipment and help the province train specialized 
personnel. This project will be carried out in the Keshan Potato Research 
Institute of the provincial Academy of Agricultural Science. A four-member 
delegation of the Canadian International Development Office headed by (Mark 
Katalachaerpu), director o* the Canadian International Development Office, 
visited our province on 19 April. During its stay in the province the delega- 
tion inspected the previous Canadian-aided project for dairy cattle breeding 

and [words indistinct] project, and gave guidance in this regard. The delega- 
tion was satisfied with the progress of these two projects and expressed the 
determination to carry out further cooperation with the province. [Text] 
(Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 26 Apr 86 SK] 
{12766 


CSO: 4007/381 


4& 








86-020 


JPRS-CAG~ 
2) May 1986 
HUBEI 


HUBEI ISSUES URGENT CIRCULAR ON FIGHTING DROUGHT 
HK240920 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 20 Apr 86 


[Excerpt] On 20 April, the provincial government held a special meeting in 
which it analyzed the present drought situation in rural areas and formulated 
future plans for countering the drought. It urged all localities throughout 
the province to make persistent and concerted efforts to accomplish quickly 
and without reducing the area or degrading quality, the work of quickly trans- 
planting early rice, raising seedlings and preparing the soil for middle- 
season rice. 


Last winter and this spring, the province's total rainfall was less than before. 
Many places are facing the problem of a spring drought. Most of the province's 
localities, particularly the major production areas of commodity grain on the 
Jianghan Plain, are affected by a serious drought. According to the weather 
forecast of meteorological departments, there is presently no sign of heavy 
rainfall. Thus, the work of carrying out an in-depth fight against drought, 

as well as insuring a quick transplant of the early rice, seedling raising and 
soil preparation for the middle-season rice has become the key to this year's 
goal of reaping a bumper agricultural harvest. Therefore, the provincial 
government urged: 


First, we should further mobilize the masses and carry out in an in-depth man- 
ner the fight against the drought. 


Second, we should try our best to strive to solve the problem of insufficient 
power and fuel in our fight against the drought. We must first insure that 

the limited supplies of power and fuel for fighting against the drought are 
given to the major production areas of commodity grain, where the situation 

is the worst. The province has tried its best to reduce the supply of power 

to some cities and industries, so as to allocate the needed fuel to these areas 
ahead of schedule for fighting the drought. All localities are urged to focus 
their efforts on solving major contradictions, appropriately conserving on the 
use of power in cities and industries, and using the diesel fuel saved for 
helping agriculture fight the drought. Agricultural banks in various localities 
should give priority attention to providing funds and loans needed for fighting 
the drought. 


Third, we should do well in coordinating and providing services. Provincial 
departments concerned have sent work teams to areas seriously affected by the 


49 








drought for coordinating on-the-spot the use of electricity, water, and fuel 
for fighting the drought. Departments at various levels should also promptly 
send staff to the forefront to solve practical problems. As for water con- 
servancy facilities in various areas and along river basins, we should manage 
them in a centralized way. The electricity generation work of small hydro- 
electric power stations must be subordinated to the work of fighting the 
drought. If the local situation requires, we should temporarily close some 
of them. We should insure that electricity and fuel designated for fighting 
the drought is used properly. While fighting the drought, we should also do 
a good job of preventing floods and avoid slackening our vigilance. 
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HUBEI 


BRIEFS 


HUBEI COTTON EXPORTS REPORTED--Cotton has become the largest export commodity 
in Hubei Province this year, the newspaper ECONOMIC INFORMATION reports. 

By the end of April, the province had exported 40,000 tons of cotton, about 
the same volume as last year. Since January, foreign trade departments in 
the province have signed contracts for export of 80,000 tons of cotton, 60 
percent over target. An estimated $72 million in foreign exchange has been 
earned from export. Hubei Province produces 500,000 tons of quality cotton 
a year. Cotton exports primarily go to Japan, Indonesia, Thailand, Italy, 
the Federal Republic of Germany, Portugal and Spain. [Text] Bejing CHINA 
DAILY in English 1 May 86 p 2 HK] /9274 
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HUNAN 


ISSUES IN SECOND-STAGE RURAL REFORMS DISCUSSED 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese 
No 1, 23 Jan 86 pp 19-21 


[Article by He Shuyuan [0149 3219 1254] of the Agricultural and Industrial 
Office of the Hunan Provincial Committee: “Some Issues in Second-Stage Rural 
Reforms” } 


[Text] The second stage of rural reforms will be primarily in restructuring 

of production and development of commodity production. The picture is good, 

but there is quite a bit of controversy and hardly a consensus. This outlook 
examines the Hunan situation from a number of different conceptualizations. 


I: How To Accurately Handle the Issue of Restructuring Rural Production 


Restructuring production is a necessary path to revitalizing the rural economy 
and bringing affluence to the nation and people. Wherever the pace of re- 
structuring is rapid, farm income rises. This has already become the rule. 
Right now, restructuring of Hunan's production structure is just beginning, 
and yet some comrades are already concerned. This became especially apparent 
after the drop in grain production last year. They felt that the pace of 
restructuring was too fast for conditions and became loathe to continue the 
trend. Some went so far as to suggest a retreat. We are of the opinion that 
this issue should be looked at from all sides dialectically, for which purpose 
it can be analyzed from the following perspectives: 


l. Scaling down grain areas to develop cash crops and other production is 
sensible and necessary. Last year, Hunan scaled back its grain-growing area 
by 2 million mu. Of this figure, 1,387,000 went to various cash crops, 
440,000 were used to dig fish ponds, 364,900 mu were reforested, and 69,600 
were returned to wetlands. The total area sown in grain fell by 4 million mu 
or 5 percent--hardly a great extent. This reduction in grain area brought 
improvements in the internal makeup of agriculture, development of cash crops, 
fishing, and forestry, and economic returns far beyond what would have been 
attained if grain had been planted. A survey of eight townships in Linxiang, 
Huarong, and Pingjiang counties reveals that this partial reduction in grain 
area led to income increases of 120 yuan per mu. Taoyuan County scaled back 
its grain area 10.4 percent and rose 19.1 percent. In particular, since the 
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bulk of the area scaled back from grain was lowland and hillsides ill-suited 
for such purposes, the switch to cash crops brought reductions in drought 
losses and a surge in income. For example, Sangzhi County scaled back grain 
planting on hillsides this year; and although grain output fell 20 million 
jin, per capita income went up 60 yuan. These facts illustrate that restruc- 
turing is healthy and effective on the whole. Further reasonable adjustments 
should be made gradually. The guiding principle is still “absolutely no 
relaxation of grain production while going forward to develop diversified 
operations.” 


2. Last year's cutback in grain production has many causes, not all of which 
can be attributed to scaling down the area planted in grain. Gross output for 
the province last year was above 48 million jin--around 4 billion jin lower 
than 1984. There were several major factors involved. First, there were 
serious natural setbacks. Last year there was a cold spring, along with 
mountain floods, outbreaks of pestilence, and most significantly, a series of 
droughts. In early August, 50 percent of the total area sown was under 
drought conditions. Over 20 million mu of first- and second-crop rice and 15 
million mu of early wheat withered. More than 20 million mu of two-season 
rice sprouts were never transplanted because of the drought. There were 
140,000 households comprising 640,000 people whose early and second rice crops 
never matured. A second factor was the low price for grain and skyrocketing 
costs for production materials. Farmers could not make a reasonable return on 
their investment. This had an impact on their enthusiasm for producing com- 
modity grain. There was a falloff in both material and labor investment fron 
the previous year. A third factor was a lapse in ideology and leadership work 
within agricultural departments toward grain production. Management of water 
conservancy, supply of fertilizer, and technical services did not keep pace. 
A fourth factor was that reductions in grain area were put into planning. 

Last January at the meeting on provincial rural work, the Hunan committee and 
government ascertained that total grain output for the province should stabi- 
lize at 50 billion jin--down 2.2 billion from 1984. It should be noted, 
however, that the drop was brought about by a planned adjustment. 


3. Our lack of experience, service work which did not keep pace, the occur- 
rence of blindspots in some localities, and the fact that some products did 
not sell do not seem remarkable for the restructuring of rural production 
which took place last year. In the past, we worked according to command 
planning, and still some products did not sell. Right now, the countryside is 
moving from a self-sufficient and semi-self-suifficient economy to a rather 
large-scale commodity economy. It is difficult to grasp the rules of supply 
and demand to the proper degree all at once. Some products are in excess for 
a while and then show a shortage, which is to be expected. The kinds and 
amounts of products produced cannot be expected to match social and consumer 
demand exactly. Of course, attention should be paid to the problem. Macro- 
economic guidance should be beefed up and information channels opened. Ser- 
vices should be improved and blindspots avoided as far as possible. This will 
avoid the massive fluctuations which damage farmer enthusiasm and affect the 
production restructuring process. At the same time, farmers should be taught 
to think in terms of the commodity economy and to understand that commodity 
production itself involves a certain modicum of risk. If one is so afraid of 
risk, like one who refuses to eat for fear of choking, nothing will ever get 


done. 











4. Restructuring production does not mean losing a handle on grain produc- 
tion, and the two should not be held up as being in mutual opposition. Con- 
tinuing to have a handle on grain production and effectuating stable increases 
therein requires that a certain area be maintained, which is entirely as it 
should be. But it is even more important to focus on improving per-unit 
yields. The potential here is very great. The Hunan Institute of Agronomy 
has already successfully created a I-ton test plot. If the province can bring 
20 million mu of paddies up to the l-ton mark for grain yield within 10 years, 
that would amount to 40 billion jin. Combining this with other tilled areas, 
the province could produce a total yield in excess of 60 billion jin. So the 
discussion should not be directed entirely toward the area of grain planted. 
Singular attention to the amount of area planted and to planting grain whether 
it is appropriate or not will bring poor economic returns at the same time as 
grain yields will fail to go up. This is a lesson we have already learned. 


II. How To Correctly Handle the Issue of Deregulation of Farm and Sideline 
Prices 


Central Committee Document No 1 of 1985 clearly pointed out that overall price 
reforms should begin with farm products. This is a profound historical change 
for China's economy, one which will breath new vitality into both the rural 
economy and the national economy as a whole. Still, some comrades feel that 
price rises for farm and sideline products have been brought about by deregu- 
lation which has gone too far too fast. Some comrades want to return to the 
old standby of unified procurement and assigned sales. How is this issue to 
be dealt with? We feel that: 


l. Our starting point for policy formulation is the development of productive 
force. Elimination of unified procurement and deregulation of farm product 
prices will fully motivate farmer enthusiasm and promote production develop- 
ments. This is a policy which is on target and should not waver. For 
example, citrus products are among Hunan's major outputs. Prior to 1983, 
because operations were unorganized, the total yearly output amounted to 
between 2 and 3 million dan for which the purchase price was extremely low. 
Tens of thousands of dan were left to rot every year. In each of the 2 years 
since deregulation, output has gone up 1 million dan with little left to 
spoil. The markets still have citrus for sale after the spring season is 
over. Another example is fresh fish. State procurement in the past meant 
that a jin sold for 0.30 or 0.40 yuan, and the land of rice and fish around 
Dongting Lake saw not a fish to be had. After deregulation 2 years ago, fish 
production increased rapidly. Although the price has gone up somewhat, there 
is fish for sale throughout the year. Quantities and quality of charcoal and 
tea have also gone up since deregulation. The crunch between supply and sales 
has begun to ease. With deregulation of unified and assigned procurement for 
hogs last year and the opening up of multiple channels of business, “selling 
difficulties” occurred in June, July, and August. Now the problem is “buying 
difficulties.” In the first half of last year, 5 million head of hogs were 
sold outside the province--a better than 100-percent increase from the year 
before. With the price of hogs on the rise, farmer enthusiasm has gone up and 
production has increased rapidly. These facts fully illustrate that once 
prices are deregulated, farmer enthusiasm is mobilized, productive force 
develops, and the material needs of the rural population are met. The policy 
is absolutely correct. 





2. The surge in prices for a segment of farm products is subject to the 
control of laws of pricing. Overall, farm and sideline products are now 
unable to meet the ever-increasing demands of the rural population's material 
needs. Prices for some farm products have gone up. This is in acco»dance 
with the laws of pricing; and it would be impossible for them to hold steady 
at any set level. This is especially true in recent years, during which, due 
to the lack of control over capital investment and the swell in consumer 
funds, supplies of many products cannot meet demand and, consequently, prices 
have risen. The market price of steel is more than two-fold higher than the 
list price and the price of autos more than double. Selling prices for farm 
production materials have risen extensively. Costs for producing grain are 
generally up 35 percent. Outlays for production materials per mu of farmland 
are up approximately 15 yuan from 2 years ago. If we freeze farm product 
prices, farmers will not be recompensed for their investment in production. 
Farmer enthusiasm will suffer, along with production. As a result, market 
supplies will be even tighter. To focus attention entirely on price increases 
for farm products as opposed to those for industrial products would be unfair. 
Of course, consumers are concerned about price increases for farm products, 
which is understandable. However, those in leadership and economic research 
positions must be knowledgeable about and analyze the entire economic picture 
if they are to be able to come to correct conclusions and adopt correct 
methods for dealing with it. 


3. The current rise in prices cannot be stabilized by controlling or lowering 
farm product prices. That will merely hamper development of production. In 
the past, we ignored laws of pricing in our affairs and proceeded by means of 
unified procurement and assigned sales. Producer enthusiasm was low and for a 
long period of time, production failed to develop. Supplies of materiel and 
capital were short and allotted on the basis of chits. The masses were upset 
about this; and our memories of those days are still fresh. Now the Politburo 
and the State Council are supporting reform and conduct based upon laws of 
economics and pricing, developing commodity production, and revitalizing the 
rural economy, with manifest success. The problems which have cropped up in 
the reforms can only be solved in the spirit of reform, as, for example, in 
the question of how to bring the role of state-run commerce into play as the 
major channel and how to make it participate actively in market intervention 
to bring prices down. 


III. How To Correctly Assess the Issue of to What Extent the Countryside and 
Farmers Are To Be Enriched 


Since the 3rd Plenum of the llth CPC Central Committee, the central leadership 
has adopted a whole series of policies to bring wealth to the people through 
development of the rural economy. There have been manifest improvements in 
farm income and improvements in living standards, A few households have 
passed the 10,000-yuan mark. Some comrades feel that the whole countryside is 
too wealthy. Because estimates for the level of affluence among farmers have 
been so high, everyone has been extending a hand to the farmers for a handout. 
Some state administrative agency units have also been tasking farmers; making 
them take assignments and pay fees and fines has become a widespread practice. 
The provincial committee's rural department has estimated that the total 
burden on farmers in the province amounts to 1.1 billion yuan or 23 yuan per 
capita. Of this, 7 yuan is for state taxes, collective withholdings amount to 
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8.6 yuan, end average apportionments are 7.6 yuan per capita. In some areas 
the figure is between 30 and 40 yuan. This issue has become a rather con- 
siderable one in the relations between the party and the people. The people 
complain, saying: “It's all well and good to apportion assignments out to 
households, but the burdens are too heavy.” As far as the Hunan countryside 
is concerned, although there have been significant rural developments and the 
living standards of farmers have improved greatly, the rural economic base is 
still weak. Development is highly imbalanced. The number of affluent house- 
holds at per capita incomes above 500 yuan only comprises 15 percent. For 70 
percent, it is just a matter of having enough clothes and enough to eat. For 
the other 15 percent, even these problems have not been solved; and of this 
figure, 5 percent are in desperate poverty. When we analyze this problem, we 
must start from this reality. 


The issues mentioned above are issues to be understood. They are issues which 
must be conscientiously studied as the second stage of reform takes hold. We 
must come to understand thoroughly the importance and urgency of the second 
Stage reforms and accurately comprehend that the goal of these reforms is the 
development of commodity production and of rural productive force so as to 
bring affluence to the farm. Whatever guiding principles, policies, methods, 
and measures meet this goal are the correct ones. Those which are not con- 
ducive to the development of productive force should be corrected. Only in 
this way can sustained, stable, and coordinated development of the rural 
economy and sustained reform proceed. 
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HUNAN 


OVERALL SALES OF FARM MACHINERY REMAIN STABLE 


Beijing ZHONGGUO NONGJIHUA BAO in Chinese 2 Feb 86 p 3 


[Article condensed from the Hunan NONGJI JIANBAO: "This Year Hunan Province 
Farm Machinery Sales Will Be Stable or Increase Slightly"] 


[Text] Net sales of farm machinery in Hunan Province are projected to reach 
225 million yuan in 1986, maintaining their 1985 level. Of the seven most 
important kinds, farm byproduct machinery, industrial machines and replace- 
ment parts will continue to increase; mechanized farm equipment, farm trac- 
tion vehicles, and irrigation machinery will decrease; semimechanized farm 
equipment and other farm machinery sales will be steady. The overall sales 
tendencies are as follows: 


l. Large agricultural transport machine sales have been decreasing while 
small machine sales are steady. 


In 1986, large agricultural gasoline vehicle sales will register a strong 
decrease while small farm transport vehicle sales will increase slightly. 
Sales of small transport vehicles are projected at 400 vehicles, 23 percent 
higher than in 1985. Large tractor sales may show a slight decrease. Small 
tractor sales will be stable. Sales of 12,500 small tractors are projected. 


2. Agricultural traction machinery sales will be stable. In 1985, all of 
Hunan Province suffered a serious drought, and sales of traction machinery 
increased. Sales in 1986 may number about 42,000, the same as the 1985 level. 
Of these, sales of electrically-powered vehicles will continue to increase 

to a projected 15,000, an increase of 7 percent over the preceding year. In 
the absence of serious natural disasters, diesel vehicle sales may decline 
slightly to a projected 27,000, a decrease of 4 percent. Of these, the low- 
horsepower diesel vehicle supply will be slow while 495Q, 6959, and 1350 
series and 6160-class diesel vehicle sales will increase. 


3. Agricultural water pump sales will decrease. Sales for 1986 are projec- 
ted at 23,000, a decrease of 18 percent from 1985. However, small water 
pumps continue to sell well. 


4. Agricultural byproduct and processing equipment sales are increasing 
rapidly. Projected 1986 sales of these machines should amount to 5 million 
yuan, an increase of 67 percent over 1985. 
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5. Parts sales continue to increase. Projected sales could reach 88 mil- 
lion yuan, an increase of 12 percent. Because of materials shortages, the 
supply of metal parts for tractors is still short, and projected sales of 
these amount to 66 million yuan, an increase of 10 percent. Demand for al! 
kinds of tires has increased, and sales are predicted at 92,000 sets, an 
increase of 12 percent. 


6. Tires for hand-operated carts show a slow, but steady increase. Sales 
of tires for hand-operated carts, inner tubes, and outer tires are projected 
to increase by 4, 1, and 2 percent, respectively. 
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HUNAN 


AFFORESTATION ACTIVITIES FULLY UNDERWAY 
Beijing RENMIN RIBAO in Chinese 19 Feb 86 p 2 


[Text] Tree planting and afforestation activities are fully underway in Hunan 
Province. By the end of the first third of February, soil had undergone 
preparation on 2.3 million mu of barren mountain land and 800,000 au had 
already been planted with trees. 


Below are new features regarding afforestation activities in Hunan: 


--Many areas have altered their habit of both reclaiming land and planting 
trees during spring; instead they are doing land-reclamation work in the 
autumn and afforestation work in the winter. This has increased the rate of 
survival for newly planted trees and has accelerated the growth of young 
forests. After harvest last year in Taoyuan County, a labor force was organ- 
ized to go up into the mountains and before this year's Spring Festival they 
had already afforested a section of barren mountain. 


--In order to raise economic gains and the quality of trees, a plan must be 
developed and universally recognized before afforestation begins. The plan in 
Hunan is to plant 1 million mu of fast-growing, high-yield woods. But before 
planting begins, the forestry department must select tree varieties and 
methods of soil preparation suited to the particular local conditions; tech- 
nical measures must also be made workable on mountain tops. At the same tine, 
forestry units should sign contracts with household heads to carry out soil 
preparation and afforestation according to the requirements of the plan. 


--The mix of trees planted should be adjusted in line with the demands of the 
commercial market and the principle of planting many varieties and those types 
of high yield. Commercial woods aust also be actively developed. Seventeen 
townships in Shimei County have started up small-scale commercial tree farms 
of Chinese chestnut, walnut, and persimmon trees, which together occupy a 
total of 1,300 au. A jujube forest is being established on the 20,000-mu 
purple Mt. Yeyan in Hengshan County; by spring, 3,000 mu will have been 
planted. This year a new 15,000-mu base for evcommia bark is being estab- 
lished in Zili County. In Hengdong County there are 954 small family fruit 
orchards. 








--Afforestation should inspire a variety of management styles: households 
should plant on adjacent, but separate plots and tree farmers and townships 
should unite management to do even a better job. Xiangtan, Taoyuan, Guluo and 
Tao jiang counties sust universally implement a unified scheme and operations 
must be divided according to households, with afforestation carried out in 
successive strips so the forest will have an orderly appearance. In the 
center of a large section should be young growth which will facilitate cutting 
and transport in the future. Lingling Prefecture has 14 state-run forest 
areas of which 90,000 mu on a barren mountain are being afforested in a 
jointly managed operation with nearby peasants. The state forest administra- 
tion is providing funding and seedlings and has contracted responsibility for 
planning and technology; the peasants will provide the labor and are responsi- 
ble for the tree plarcing, tending, oversight, and preservation; profits will 
be divided up rationally. Forestry science research institutes in many 
counties have linked up with local peasants and are providing technical assis- 
tance in carrying out afforestation. 
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BRIEFS 


SILK OUTPUT, EXPORTS--Silkworm cocoon output in Jiangsu was 1.45 million 
dan in 1985, surpassing the target otf the 6th S-Year Plan one year ahead 
of schedule. Last year exports of silk products from Jiangsu accounted 
for 23 percent of the national total; 31,830,000 meters of real silk 
products were exported, and more than 100 million yuan in profits were 
turned over to the state. [Excerpts] [Shanghai WEN HUI BAO in Chinese 17 
Mar 86 p 1 
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JTANGXI 


AGRICULTURAL STATISTICS RELEASED 
Nanchang JIANGXI RIBAO in Chinese 8 Mar 86 p 2 


[Excerpts] In 1985, the social output value in rural Jiangxi was 106.47 
billion yuan, a 20.7 percent increase over 1984. Of this, the proportion of 
rural industry, construction, commerce, and transportation increased trom 
27.9 percent in 1984 to 30.5 percent. 


The gross agricultural output value was 9.66 billion yuan, a 7.2 percent 
increase over 1984. The output value of forestry was 662 million yuan, a 
12.7 percent increase; animal husbandry 1.603 billion yuan, an 18.4 percent 
increase; sideline industry 1.059 billion yuan, an 11.1 percent increase, 
fishery 211 million yuan, a 23 percent increase. The proportion of the total 
output value of forestry, animal husbandry sideline, fishery increased from 
33.8 percent to 36.4 percent. The output value of the crop seed industry was 
6.145 billion yuan, a 3.0 percent increase. The output value of cash crops 
was 699 million yuan, 2 15.5 percent increase. 





In 1985, the gross output of ‘ee was 15,335,000 tons (30.671 billion jin), 
n 


a 156,000 ton (313 million ji 


Output of major agricultural products: 


reduction over 1984. 


1985 Increase in 1985 over 1984 4% 

(10,000 tons) 
Grain 1,533.5 

(30.671 billion jin) -1.0 
Cotton 62,199 tons 

(1,244,000 dan) -10.0 
Oil-bearing Crops 12.2 

(2,445,400 dan) 17.3 
Jute, Ambari Hemp 59,749 tons 260 
Ramie 5,106 tons 110 
Sugarcane 197.1 31-4 
Flue-cured Tobacco 2,914 tons 5.6 
Sun-cured Tobacco 5,880 tons 45.3 
Tea 14,291 tons 5.0 
Citrus Fruit 68,959 tons 22.5 
Output of Pork, Beef, 60.21 (10,000 tons) 

Pork Output 12,043,000 dan 17.5 
Hogs Slaughtered 8,813,000 head 9.8 
Pigs at Year End 12,325,100 head 8.2. 
Cattle at Year End 2,474,700 head 6.4 
Aquatic Products 160,200 tons 

3,203,800 dan 23.1 
Afforested Area 5,912,900 mu 37,7 











At the end of 1985, the aggregate power capacity of the province's farm 
machines was 4,980,000 kwn, a 10.9 percent increase over 1984. The number ot 
large and medium-sized tractors was 23,000, a 0.8 percent increase; the 
number of small capacity and walking tractors was 68,600, a 0.7 percent 
increase over 1984; trucks 16,500, a 32.4 percent increase. The consumption 
ot electricity in rural areas was 875 million kwh, a 0.3 percent increase. A 
total of 539,000 tons of chemical fertilizer were applied, a 13.7 percent 
increase over 1984. 
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BRIEFS 


COMMODITY BASES--With the approval of the State Economic Commission and 
the Ministry of Agriculture, Animal Husbandry, and Fisheries, Jiangxi 
will set up 8 farm commodity bases. This year the central authorities 
will invest 4.4 million yuan, and local authorities will invest an equal 
amount. Boyang, Xinjian, and Xiajiang counties will be bases _ tor 
high-quality rice. After these bases are set up, 800 million jin ol 
high-quality rice will be produced, and more than <60 million jin will be 
exported. Nanfeng, Nankang, and Wuning counties wil be fruit bases. 
Within 3 years, Nanfeng will add 30,000 m to its orange orchards and 
improve 10,000 mu of low-yield fruit orchards and increase output ot 
mandarin oranges by 5 million jin. Jiangxi hopes to develop its river 
and lake resources, Jiujiang and Yugan counties will be production bases 
for waterfowl. The central authorities have decided within 5S years to 
invest 3 million yuan to set up a ramie production base and increase 
ramie production by 100,000 mu. [Excerpts] |Nanchang JIANGXI RIBAO in 
Chinese 23 Mar 86 p 1] 
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NEI MONGGOL 


INVESTMENT INCREASE IN GRAIN, CASH CROPS 
Beijing RENMIN RIBAO in Chinese 14 Feb 86 p l 


[Reported by Tian Wenzhong [3944 2429 0112]: “Nei Monggol Promoting Inte- 
grated Cultivation Techniques for Grain, Cash Crops; One Yuan Investment 
Results in 150 Yuan Earned; Production up 1 Billion Jin in 3 Years; Profits at 
120 Million Yuan" ] 


[Text] Nei Monggol has organized an agricultural technology development 
program and is extensively promoting high-production technology. In 3 years 
time, food output has increased by over 1 billion jin, a stunning achievement, 
and economic gains of over 120 million yuan have been accumulated. Under this 
program a l-yuan investment into technological research brought back a 150- 
yuan dividend from the land. 


The program to “Develop Techniques for Integrated Cultivation of Important 
Grain and Cash Crops” is being carried out in Chifeng and Zhelimumeng in 
eastern Nei Monggol. Chifeng has selected millet, sorghum, and corn as exper- 
imental crops and Zhelimumeng has chosen sorghum and corn. In these two areas 
the science committee (technology section), the agricultural bureau (agricul- 
tural and livestock section), and the Agricultural Science Research Institute 
are responsible for this program. 


As the 1985 program concluded, nearly 2.94 million mu of land were being 
utilized for growing the three cash crops involved in this experiment. 

Chifeng was using 1.52 million mu of land and Zhelimumeng was utilizing 1.42 
million au. The land used for the experimental growth of these three crops 
occupied 70 percent of the total irrigated land used for sowing these crops in 
these areas. In 3 years, these two areas utilized a total of more than 5 
million mu for experimentation. In the course of this project, Chifeng all 
told increased production of food by more than 700 million jin in the 3 years, 
including last year's increase of 300 million jin. Zhelimumeng increased food 
production 300 million jin in the same jJ-year period, including a 200-million- 
jin increase last year. Experts in relevant fields believe this kind of 
widespread, striking achievement in agricultural technical development is 
unprecedented in the last 30 years in Nei Monggol. 





The main methods employed in this technological development are: the employ- 
ment of traditional, effective techniques for high production, such as care- 
fully choosing good varieties, intensive soil preparation, application of 
varied fertilizers, well-timed management based on leaf maturity, application 
of spike fertilizer and the emasculation of every other row when planting 
corn. 


All of this has been integrated into a complete system. Furthermore, techni- 
cal standards for the cultivation of the various cash crops have been formu- 
lated and a team has been organized to institute the widespread application of 
these techniques. To guarantee the implementation of technical standards, all 
levels from the science committee of the autonomous region directly on to each 
township participating in technological development have signed responsibility 
contracts. Consequently, ordinary technology has engendered exceptional pro- 
duction achievements. In Chifeng, the production of millet per mu went from 
343 jin per mu before instituting a complete technological system 3 years ago 
to 505 jin; sorghum increased from 439 jin to 684 jin per mu, and corn went 
from 678 jin to 926 jin per mu. In Zhelimumeng the average production per mu 
for sorghum went from 435 jin 3 years ago to 622 jin and corn went from 591 
jin to 877 jin per mu. The three crops in both areas surpassed the targets 
set in the technology development plan. 


In 3 years, 2,400 technical cadres and 4,300 peasant technicians participated 
in this technological-development task and in the course of the project 
320,000 peasants received technological training. 


13030/9312 
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SK271145 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 26 Apr 86 


[Text] According to the materials recently provided by the department con- 
cerned, farm and livestock machines have developed rapidly over the past few 
years. As of 1985, the region's total power capacity of farm and livestock 
machines reached 6.411 million horsepower, double that of 1978. At the same 
time, the numbers of tractors in the region was 117,450, a two-fold increase 
over 1978, and that of oil-consumed vehicles, 8,432, approximately a 150- 
percent increase. In addition, machines owned by peasants and herdsmen in- 
creased substantially in number and in proportion. Now the tractors owned and 
managed by peasants and herdsmen themselves account for 87.12 percent of the 
total in the region. 


In consonnance with the further development of the agricultural economic 
structural reform, the service scale of farm and livestock machines has ex- 
tended to the fields of agriculture, forestry, animal husbandry, sideline 
production, fisheries, industry, commerce, transportation, construction, and 
service trade, thus playing an increasingly important role. Some new problem, 
however, have also cropped up in the process of mechanization of agriculture 
and animal husbandry. Major indicators are: ‘he growth rate of small 
tractors is much too rapid; subsidiary farm tools are in short supply; and 
large and medium-sized tractors throughout the region, 40 percent have been 
used for more than 10 years, and most of the subsidiary farm tools are at 
the technological level of the 19/0's. Such tractors and farm tools are 
backward in fumction, and cannot meet the needs of agriculture and animal 
husbandry. Therefore, it is an urgent task to establish a new comprehensive 
service systen. 
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OWO10801 Beijing XINHUA in English 1447 GMT WO Apr 86 
[“Sweet Success for Inner Mongolia"--XINHUA deadline) 


[Text] Hohhot, 30 Apr (XINHUA)--Inner Mongolia Autonomous Region has become 
the country's second-largest producer of beet sugar, next only to Heilongjiang 
Province, said an official in this regional capital. 


It produced 250,000 tons of sugar in the 1985-1986 production period, a 55.8 
percent increase over the previous period. 


Sugar beet was first grown in Inner Mongolia, Northern China, in the 1950's. 
Last year, 2,330,000 tons of beet was grown, and output was 27 tons per hec- 
tare. 


To keep up with the development of beet production, the region has built 18 
sugar refineries using equipment from Japan and Denmark. 


Their products are sold in 10 provinces and municipalities, and are exported 
to Eastern European countries and Hong Kong. 
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JINGHAL FARM MACHINERY INDUSTRY--In recent years, Qinghai Province’: ilti- 
vation, dDreecing, transportation, nstruction, agricultural pr essing, Zoic 
mining and many other activities have been expanding, and all kind: t 
specialists have been filling the need f the moment. Farmers’ and breeders’ 
requirements for small tractors, small diesel engines, food processing equip- 
§ 

ment and semiautomatic agricultural equipment have been rising steadily. 

The province’s 400,00 agricultural households have 28, ( walking tractors, 
which is an average of 7 walking tractor for every | nouseholds. Walking 
tractors are mor mmon in the eastern agricultural region, close t inty 
seats, where 20 to 25 percent of the households have walking tractors. An 
iverage f 1 in 100 households has a large r medium tractor. In recent 
years, af iverart fl] in & agricultural ? isehnolds ha: i venicige f me 
sort. After adding agricultural gas-powered vehicies, the transport problem 

4 ( arm ng af } iy imale-t reeding ir’ ; r ive ‘ | ] iliy Der T) r’¢ lve Se “ia 
Village now nave flour mill ind grinding machines, especially in mountal:s 
ireas where the hortage f milling machine ind the difficulty in shipping 
grain nave t tr veel J c fully re Ve - Te xt | Be i ing ZH NGGU 
NONJIHUA BAO ir hinese 19 Jan 86 p 2] 1990/7 1295° 
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SHANDONG 


SHANDONG ISSUES CIRCULAR ON COMBATING DROUGHT 
$KO10723 Jian Shandong Provincial Service in Mandarin 2300 GMT 30 Apr 86 


[Text] Recently the provincial people's government issued an emergency cir- 
cular, calling on all localities to further mobilize the masses to continue 

to combat drought in order to ensure a timely spring sowing and a bumper wheat 
harvest. 


Our province has had very little rain since the beginning of this year. 
Particularly since the beginning of April when the temperature was rising 
rapidly and strong winds were blowing, the soil moisture content has serious- 
ly deteriorated. Thus, the drought has become more and more serious. More 
than 40 million mu of cultivated areas throughout the province have been 
damaged. The spring fields in many areas have not been sown yet due to a lack 
of misture. 


According to a weather forecast, the drought will continue. The next month is 
a crucial moment of capturing a bumper wheat harvest and timely grasping spring 
sowing. 


The circular urged: All localities should make the mst of the existing vater 
resources, strengthen the management of water conservancy facilities, and con- 
centrate time and energy on rapidly repairing the water conservance facilities 
in poor condition and the facilities that were damaged in order to put them into 
operation as soon as possible. The charges for agricultural water usage should 
be collected strictly in line with the regulations. Such practices as abritrar- 
ily raising or collecting the charges for the agricultural water usage will 
never be allowed. Water supply for the units and the peasant households with 
financial difficulties should be ensured prior to collecting their water 
charges. 


In order to ensure success in combating the drought, the provincial government 
decided to increase the quotas for diesel oil and electricity supply to differ- 
ent localities in order to ensure the drought combat work. No units or individ- 
uals are allowed to divert these materials to other purposes. All localities 
should strictly control the power supply for town and township enterprises, 
industrial enterprises, sideline occupations, and transportation trade in 

order to make ways for combating the drought and ensuring a timely spring 

sowing and a bumper wheat harvest. Power, commercial, and communications 








departments should firmly grasp the management and supply of oil and electric- 
ity. Agricultural banks and credit departments should give priority to grant- 
ing the funds for combating the drought. 


Combating the drought to ensure a timely spring sowing and a bumper wheat 
harvest is the key task of the current rural work. Thus, leading cadres of 
all localities should personally grasp this work, while responsible leaders 
should engage themselves in the work. Simultaneously, all localities should 
organize powerful working groups and transfer forces to the forefront line 
to timely help the grassroots areas study and solve their practical problems. 
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QLANGDAO BEER PRODUCTION--Qingdao, 2 May (XINHUA)--Qingdao Brewery in Shandong 
Province will produce more than 100 million liters of its world-renowned beer 
this year, double the 1982 figure, said a brewery official. This follows 
completion of a 4-year expansion scheme at the 8l-year-old brewery, which 

has included the import of bottling lines, filters, testing meters and other 
equipment from Federal Germany and Italy. Beer is becoming increasingly popu- 
lar in China but production is still not meeting demand. The problem will be 
greatly eased by 1990, when national output is expected to total 5 billion 
liters--double the 1984 figure. [Text] [Tokyo KYODO in English 1047 GMT 
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SHANGHAI 


MEASURES PROPOSED TO IMPROVE VEGETABLE SALES, OUTPUT 
Shanghai WEN HUI BAO in Chinese 28 Oct 85 p 2 


[Text] The municipal government recently authorized and sent down "A 
Clarifying Report on Doing Well in the City's Vegetable Production and Sales," 
with a total of 18 policies and measures to the Municipal Agricultural 
Committee, the Municipal Finance and Trade Office and the Municipal Vegetable 
Leadership Sub-committee Office. 


The main points of the policies and measures for promoting vegetable 
production are: 


1. Conmscientiously guarantee the area of vegetable fields. In ordinary years 
our ourrent 180,000 mu of vegetables fielis must ensure good, adequate 
growing. In the last two years there has been a rather big reduction of 
vegetable fields in the close in suburbs, and beginning this fall, we have 
supplementally increased vegetable fields continually in the mid- and outer 
suburbs by about 20,000 au, [after] first increasing them about 10,000 this 
winter, and the city is still striving to build a vegetable field base of 
200,000 gu annually. 


2. Stabilize and replenish the vegetable growing labor force. In close in 
vegetable areas, we must not develop further densely crowded village 
enterprises and should strictly limit the shift of labor. Production brigades 
with too heavy a vegetable growing burden should be adjusted appropriately, 
and we should replenish the vegetable farming labor force and ensure the good, 
adequate cultivation of vegetable fields. 


3. Stabilize and perfect the production responsibility system in vegetable 
growing districts. Based on the current situation in the city’s vegetable 
growing areas, vegetable production is not suited to contacting it down to the 
household. The currently implemented multi-form production responsibility 
system, using mainly the “unified management, and production (value) tied to 
the laborer"® should be made more stable and further improved, and should 
gradually develop toward “unified management, with production, value and 
capital tied to the laborer,” in order to better realize sore gains for sore 
labor, and to effectively mobilize the production enthusiasm of vegetable 
growing farmers. 














3. Appropriately adjust the method of evaluating the ration grain and ration 
oil for vegetable growing farmers. 


5. Continue to carry out profit sharing for village enterprises, industries 
and sideline occupations in vegetable growing districts, and support vegetable 
production. 


6. Connect taxes for village enterprises with the vegetable growing 
situation. 


7. Speed up the pace of mechanization in vegetable growing districts. 
Presently, we must create breakthroughs in sechanization for ditch digging, 
fertilizer application, chemical spraying and insect control in order to 
reduce labor density, and must also conscientiously supply of agricultural 
machines and their spare parts. 


8. Guarantee material supplies for vegetable district production. 


9. Strengthen public opinion and propaganda in praise of agriculture. 


The main policies and measures for improving vegetable circulation were: 


1. Purchasing and sales policies. Next year, we will continue to carry out 
the “manage eight, release two" policy in the purchase and sale of vegetables 
in 6suburban§ counties. That is, we will still carry out the planned 
Cultivation, planned set purchase and planned pricing for 22 gain vegetables 
that sake up 50 of total garket volume; people can conclude and sign set 
purchase agreements for the 20 percent of varie¢c vegetables and premature 
prigary vegetables and implement guided prices, according to the principle of 
voluntarissa. 


2. Rationally set purchase and sales prices for vegetables. 


3. Guarantee the performance of purchase contracts. If the producing party, 
without reason, does not implement the contract, he will not be given 
subsidies. If the purchasing party, without reason, does not implement the 
contract, additional subsidies will be given to the producing party. 


4. Forms of purchase and sales. Vegetables purchase and sales stations 
should purchase from vegetable growing farmers by contract, and the vegetables 
included in the contract shall not be subject to service charges. There may 
also be freely selected between producer and buyer based on voluntarisn. 


5. Good management must be maintained in vegetable fields. They must provide 
goods based on the population and daily supply index and do gonthly accounts. 


6. Continue to subsidize losses in vegetable management. 


7. Improve vegetable market management. individual retailers gust enter the 
market to trade, show their identification to engage in business, and pay 
taxes and fees in accordance with regulations. Buying goods illegally and 
reselling for profit or driving up prices are strictly forbdidden. when 








necessary, commodit price Gepartaents and incustry and commerce 
aGzinistrative saanagement departments say stipulated the highest possible 
price for certain important vegetables. Vegetable purchase and sales 
stations, wholesale sales sarkets and vegetable markets should improve their 
ideological and political work and their internal sanagement, and strictly 
forbid collusion between those inside and those outside and illegal purchase 
in order to seek a profit, and they should resolutely prevent improper 
behavior such as “large sellers” and opening up back doors. 


5. Construct large-scale vegetable wholesale sales markets. 


9. Pursue the use of plastic packaging and improve storage and shipping 
Bethods. During the seventh five-year period, the municipal vegetable company 
should construct a series of refrigerated warehouses and improve its capacity 
for regulating between slack and heavy seasons. 


12852 
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SICHUAN 


STATE GRAIN PURCHASE CONTRACTS PLACED 
HK280357 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Apr 86 


[Text] Sichuan has now firmed up grain purchase contracts for all the house- 
holds involved. According to statistics from the departments concerned, by 
now 17.86 million peasant households have signed grain purchase contracts with 
the grain departments. The amount of grain contracted for is 4.25 billion 
kilograms. The task of placing state grain contracts has thus been fulfilled. 


The government at all levels in the province has seriously implemented the 
spirit of Central Document No 1, summed up last year's experiences, and per- 
fected the contract purchase method. This has stimulated the enthusiasm of 
the rural cadres and masses. For example, with the approval of the State 
Council, the provincial authorities have readjusted and reduced some grain 
purchase quotas. The contracts are worked out for each household according to 
the area of land it farms and its grain output and surplus, after calculation 
at each level and consultation in the township and village. A certain grain 
purchase contract figure is also assigned after consultation to high-income 
peasant households that engage in diversification and grow no or little grain. 
The peasant households fulfill the state task by means of regulation by market 
mechanism, with the result that grain-growing households can increase their 
income. 


In order to express the mutually beneficial nature of the economic contracts, 
the provincial government has decided that the supply and marketing cooper- 
atives should afford priority in supplying some urea fertilizer to households 
that sign grain purchase contracts. 


/9274 
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21 May 1986 


SICHUAN 


MEAT PRODUCTION TO INCREASE BY SIX PERCENT 
OWO31250 Beijing XINHUA in English 1243 GMT 3 May 86 


[Text] Beijing, May (XINHUA)--Sichuan, China's biggest meat producer, will 
increase production by about six percent a year over the next five years, said 
today's ECONOMIC INFORMATION newspaper. 


The growth rate is moderate compared with the 9.5 percent average over the past 
five years, Zhang Xingin, deputy director of the provincial animal husbandry 
bureau, was quoted as saying. 


But it will be sufficient to double 1980's production to 3,500,000 tons by 
1990. 


The province produces pork, beef and mutton. Its total meat output reached 
2,800,000 tons worth 6.75 billion yuan last year, when it became the country's 
number one producer. 


Rural income from animal husbandry has grown from an average of 37.6 yuan per 
person in 1978 to 114.5 yuan. 


Zhang said the province would concentrate on pork procuction, especially lean 
pork, and increase the number of pigs in stock to 60 million. 


During the next five years, Sichuan would build 42 more lean pig farms to bring 
the total number of lean pork production centers to 53. 


These would raise 15 million pigs a year. By then, the province would be able 
to maintain a steady supply of lean pork to the major cities of Beijing, 
Shanghai and Tianjin. 


/9274 
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SICHUAN 


JIANG MINKUAN, YANG RUDAI HELP POOR FARMERS 


OW221032 Beijing XINHUA in English 0705 GMT 22 Apr 86 


[Text] Chengdu, April 22 (XINHUA)--Sichuan Province, China's leading grain 
producer, has launched a drive among cadres to help peasant households prosper 
through boosting production. 


A local official said today that 400,000 rural cadres and Communist party mem- 
bers have assumed the responsibility of helping 1.5 million households this 
year. 


Now more than 100,000 cadres, including Governor Jiang Minkuan and provincial 
Party Secretary Yang Rudai, have gone to the ccuntryside. 


In addition, the Southwest China province organized 100,000 agrotechnicians 

to offer consultancy and other technical services to farmers. They have run 
training courses for 2 million people, 50 percent more than in the same 1985 
period. 


fen provincial offices sent 16 teams to the grassroots to help farmers get fine 
seeds and fertilizer. 


In the countryside, Jiang and Yang found Weiyuan and Miyi counties have ideal 
conditions for developing rural industry and animal husbandry. They helped 
the authorities work out plans village by village and household by household. 


Information centers throughout the province have offered advice to 10 million 
househclds; and 8,000 township technical and financial stations assist more 
than LO million farming households. 


The province allocated an additional 30 million yuan for farmland water conser- 
vancy construction, technical training and plant pest and disease prevention, 
and the banks issued loans worth 300 million yuan this year. 


/12766 
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RAPESEED PURCHASES--ihis year the area sown to rape has increased about 
one percent over last year, reaching more than 135 million mu, new 
production areas in the southeast have increased, and old production 
areas in the west have decreased; it is estimated that gross output will 
increase about 10 percent over last year. According to a _ recent 
provincial government circular, this year the procurement plan for 
rapeseeds is less than last year. Purchasing will continue to implement 
the policy of “inverted proportion of 4 to 6", with no maximum limit. 
fceneal (Chengdu SICHUAN RIBAO in Chinese 21 Mar 86 p 2] 
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XINJ LANG 


TRENDS IN FARM MACHINERY SALES 
Beijing ZHONGGUO NONGJIHUA BAO in Chinese 2 Feb 86 p 3 


[Article by Miao Shenming [5379 5168 2494]: "Principal Agricultural Machinery 
Sales Tendencies in Xinjiang"] 


[Text] Here are some of the principal sales projections for the Xinjiang 
sales machinery market: 


1. Large and medium tractor sales will continue to decline. Total sales 
predicted for the whole year will hardly exceed 1,000, a sales level close to 
the 1980 level. 


2. Since May of last year, small four-wheel tractor sales have been decreas- 
ing; recently, name-brand machines have had trouble maintaining their market, 
and they may decrease by 50 percent from last year's level. 


3. Various kinds of machines used with large or medium-sized tractors will 
follow the decreasing tendency of tractor sales and tend to stagnate and be- 
come overstocked. 


4. Last year, sales of agricultural byproducts and processing machinery 
registered a slight increase, but this trend is not stable. Even if supplies 
are provided on time this year, we will just be able to maintain last year's 
level. 


5. Since 1984, semimechanized farm equipment sales have continually decreased; 
this year's rate of decline will be even greater. Rubberwheeled handcart 
sales are tending to increase, but the rate of increase will not be very great. 


6. Starting in 1980, tractor sales increased considerably and requirements 
for metallic parts also increased correspondingly. If the resources can be 
managed well enough to produce quality, standard goods, sales this year may 
increase quite a bit and several key mechanical replacement parts may get to 
be in short supply. 


Tractors use tires of many different kinds. The tire market last year was not 
very good and has even begun to stagnate, so stocks of certain sizes of tires 
are beginning to pile up. 


81 





However, transport tractor sales have recently been increasing quickly. 
Still, the amount of goods transported has not increased much, so sometimes 
there are vehicles without goods to carry. Thus, quite a few transport 
workers have sold their tractors and changed from transport work to commer- 
cial service work. 


Currently, stocks at farm machinery supply bureaus are high and through the 
end of November 1985, stocks in the system have been high. There are 682 
medium tractors, 44.5 percent more chan in 1984; there are 2,088 small four- 
wheel tractors in stock, 7 times as many as at the same time in 1984. 


Therefore, 1986 sales will mainly be of vehicles which are already in stock. 
But, as a result of many kinds of management problems in the farm machinery 
market, inferior-quality goods have often entered the market. Through the 
present time, there are still several units that are overstocked with various 
off-brands of small four-wheel tractors and are in a hurry to get them off 
their hands. This, naturally, is harmful to sales of standard goods. Dur- 
ing the second half of last year, 7,211 tractors were illegally imported 

into the nation's agricultural market. These tractors are all superior in 
quality, equipment, and price to the Tieniu-55 and Shanghai-50 tractors. 

This will seriously affect sales of these two makes of tractors. 


Moreover, prices of farm machinery products have increased much more quickly 
than the incomes of farmers. Even though there is a great need for these 
products, there is not good financial support for their purchase, so farmers 
are unable to buy them. 


Farm machinery products have changed dramatically in recent years and farmers 
di t know much about the newer models. As a result, many are taking a 

wai ind-see attitude. This has affected the development of the market for 
new products. 
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AGRICULTURAL OUTPUT VALUE--In 1985, the total output value of agriculture 
and animal husbardry in the Xizang Autonomous Region was 709 million 
yuan, an increase of 11 percent over 1984; meat output increased 10 
percent over 1984; per capita net income was 340 yuan, a 7.3 percent 
bal over 1984. [Excerpts] (Beijing NONGMIN RIBAO in Chinese 3 Apr 
86 p 1 


CSO: 4007/382 








5 
, 
ek DO? Ve 
‘ 


1950 


TPRS-CAG*86°020 
71 Mav 1950 


YUNNAN 


BRIEFS 


TEA EXPORTS--Because the Provincial Tea Import and Export Corporation has 
organized supplies and concentrated on fulfilling agreements with { »reigners, 
in the first quarter of the year, the export volume of tea increased 

87 percent over the same period last year, and the foreign exchange earned 
from exports increased 208 percent, accounting for 24 percent and 45.4 
percent respectively of the annual plan. [Text] [Kunming YUNNAN RIBAO 

in Chinese 15 Apr 86 p 1] /9604 


SUGAR OUTPUT--As of the end of March, Yunnan had pressed 3,2380,000 tons 

of sugarcane, and produced 353,900 tons of sugar, an increase of 28.63 

and 26.8 percent respectively over the pressing season last year, the amount 
of sugar produced has surpassed last vear's figure of 27,200 tons. 

Although some sugarcane producing areas have suffered frost and losses, 

the sugarcane harvest for the year is expected to be good, it is estimated 
that sugarcane production will surpass the annual plan of 400,000 tons. 
[Text] [Kunming YUNNAN RIBAO in Chinese 15 Apr 86 p 1] /9604 


FERTILIZER OUTPUT, EXPORTS--In the first quarter ot the year, the Yunnan 
Phosphate Fertilizer Plant produced more than 20,000 tons of double 
superphospate, an increase of /4.2 percent compared to the same period 
last year. Most ot these products are supplied to the northwest areas o1 
China, and some are exported to Sri Lanka and the Soviet Union. lhe 
first batch of exports met the delivery date on time, and earned $2 
million U.S. in foreign exchange. [Excerpts] [Kunming YUNNAN RIBAO in 
Chinese 9 Apr 86 p 1] 


BREEDING FARMS--To raise the quality of pork, and solve Kunming's meat 
supply, this year Yunnan plans to construct lean pork breeding farms in 
Chongming, Yiliang, Qujing, Xuanwei, and Lufeng counties, to provide pigs 
to specialized households and pork-breeding households. This is the 
first time Yunnan has set up lean pork fine variety breeding farms. 
Funds for these farms will be provided by investments from the province, 
prefecture, and county. Within the state budget, the provincial funds 
are 1.5 million yuan, each fary will receive 500,000 yuan. the province 
expects to complete construction of the farms this year, and to provide 
more than 5,000 pigs a year beginning next year. [Text] [Kunming YUNNAN 
RIBAO in Chinese 12 Apr 86 p 2] 
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Beijing ZHONGGUO NONGJIHUA BAO in Chinese 2 Feb 86 p 1 


[Article by Chen Huaxin [7115 0553 5647]: “Whatever the Agricultural Commod- 
ity Production Requires, They Can Supply; Zhejiang Province Farm Machine Sys- 
tem Actively Supports Agricultural Commodity Production Development” ] 


[Text] The Zhejiang Province farm machinery company system is organizing 
machinery supply and service work in accordance with demands for agricultural 
commodity production. In 1985, sales in Zhejiang of farm machinery and mechan- 
ical and electrical goods for farm use amounted to 324 million yuan, 50 per- 
cent higher than in 1984. Of this, at least /0 percent was supplied to com- 
mon farms, which strongly encouraged development of agricultural commodity 
production. 


In dealing with the dramatic recent increases in Zhejiang agricultural commod- 
ity productioa, the Zhejiang Province farm machinery company system has placed 
its solid advantages at the service of the rural commodity economy and will 
make the principal object of its services the over 400,000 specialized farms 
and financially related entities. Based on differing needs in various areas, 
it is supporting the improvement of agricultural production conditions, ex- 
panding various kinds of management, and developing production of many commod- 
ities. According to requirements for grain and for cash-crop production, 
Jiaxing City Farm Machinery Co. sold, outside the plan, 1,794 diesel vehicles, 
1,600 boat cranes, and 9,045 electrical and other farm machines, worth 7.9 
million yuan, over twice the value of plan sales. This assured sufficient 
supply for spring cultivation and for both summer seasons in the whole dis- 
trict. Near the ocean, the Rui’an County Agricultural Machinery Co. met re- 
quirements for development of shrimp breeding at local seafood-breeding areas. 
It especially stressed water pumps and other materials needed to develop 1,100 
mu of shrimp-breeding areas by the sea this year. Farm machine companies 
located in mountain anc foothill districts have concentrated on agricultural 
byproduct industries, transportation, construction, and other services. 


The farm machine system in the whvle province has also concentrated on support- 
ing the development of production by rural enterprises. Several companies 
have dealt with shortages of materials and spare parts at rural enterprises, 
have expanded their handling of these goods, and have started to give advice 

on the supply of these items. 
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vwater-pumpineg districts, and ther rural enterprises in tive provinces and 


gunicipalities, this representative made 100,00 yuan in sales ! mart dDear- 
ines. which relieved parts shortages in these areas. 

In accordance with agricultural mmodity production recuirements, we ars r- 
ganizing farm equipment supplies, expanding the scops ft tarm machinery mpany\ 
activities, and opening up new patterns like “one principal activity, man 
widitional activities.” Currently. Zheiiane Province’s farm machinery syvys- 
tem’s expanded operations include food machinery, small hydroelectric equip- 
ment. water conservancy machinery, forestry machinery. fisher fF hinery, 


trans? rt machinery. construction equipment. electrical generators, agricul- 
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production, construction, and improving living ncitions Last year s sales 

from expanded operations amounted to 6 million yuan ' percent higher than 
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ZHEJ LANG 


RURAL REFORM CHANGES ZHEJIANG PEASANTS’ WORK 
OW261910 Beijing XINHUA in English 1843 GMT 26 Apr 86 


{Text} Hangzhou, 26 Apr (XINHUA)--Only half of Zhejiang Province's peasants 
mow till the land, compared with 90 percent before China launched its rural 
reforms in 1979, an official here said today. 


Rural factories now employ 4,650,000 peasants, or a quarter of the rural work- 
force, said Wang Dinghua, director of the East China province's Rural Industry 
Bureau. 


And another four million peasants are engaged in other non-agricultural 
sectors, with as service trades, forestry, livestock breeding, sideline pro- 
duction and fisheries. 


Wang said: “This change is due largely to the government policy of encouraging 
a commodity economy to replace the traditional self-sufficiency farming. ~ 


The output value of Zhejiang's rural industry has risen at an annual average 
rate of 35 percent over the past five years. It was worth 25.6 billion yuan 
last year--5.8 times as such as the 1980 figure. 


As a result, rural industries now provide a third of the province's combined 
value of industrial and agricultural output. 


Wang said: “Zhejiang now has 100,000 factories run by rural townships and 
another 300,000 by individual peasants.” 


He said rural factories sold their 20,000 products all over China and in 100 
countries. 


There were now more than 1,000 rural plants geared to making exports. They 
made 360 sillion yuan worth of goods last year--up 38 percent from the year 
before. 


They launched M& Sino-foreign joint ventures and co-operative businesses last 
year, double the 1984 figure. 


Wang said: “Rural industries are using part of their profits to aid agriculture.” 


Last year, they provided 150 million yuan to subsidize households growing grain 
crops and breeding livestock. 
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TI PLASMID AND ITS APPLICATION IN THE GENETIC MANIPULATION OF PLANT MATERIAL 
Beijing YICHUAN [HEREDITAS] in Chinese No 6, Nov 85 pp 41-45 


[Article by Jia Jingfen [6328 2417 5358], Department of Biology, Lanhouw 
University) 


(Abstract) When injured tissues of Dicotyledonese plants are infected with 
Agrobacteriuae tumefaciens, crown gall, a kind of cancer, will be induced. 
However, Monocotylese and Cymnospermse plants are not likely to have crown 
gail, with only a few cases being reported; this is due to genetic 
differences. The reason lies in that the Agrobacterium tumefaciens contains a 
kind of tumor-inducing plaseid (Ti plas@id). Ti plas#eid carries tumorigenic 
genes. In the tumor-induction period, a segment of DNA in Ti plasmid can 
recogbine into the plant's cell nucleus, sutating the plant celle into tumor 
cells. Using genetic engineering techniques, researchers intend to 
reconstruct the Ti plasgeids by removing the hareful tumorigenic genes, dut 
still retaining sutagenicity. So that the plas@ids can become carriers in 
genetic engineering to introduce genes from external sources into the plant 
cells in order to create a new plant. Significant progress was reported in 
recent years. The paper describes the induction and characteristics of crown 
gall, structure and functions of Ti plasmid, and transferred DNA (T-DNA), and 
reconstruction of Ti plasgid and its application in genetic sanipuilation. 
Three figures show ring-shaped large soclecule DNA (10) of Ti plasmid, genes of 
Ti plaswid coding, as well as positions in TL-DNA of tas, ter and tel.ocs 
genes of pTiA6é and the re-recording products and translation direction of TL- 
DNA. 
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COMPARATIVE TESTS OF FOUR SEROLOGICAL EXAMINATIONS FOR SHEEP, GOATS INFECTED 
WITH B. MELEITENSIS 


Lanzhou ZHONGGUO SHOUYI KEJI [CHINESE JOURNAL OF VETERINARY SCIENCE AND 
TECHNOLOGY] in Chinese No 10, 22 October 85 pp 14-16 


[Article by Qiao Tingshan [0829 1694 1472], Lanzhou Anigal Quarantine Station, 
Ministry of Agriculture, Animal Husbandry and Fishery! 


[Abstract] To explore the variability and diagnostic significance of several 
serological examinations for 8. Meleitensis, the author and his colleagues 
conducted 4 examinations (SAT, CY, CF and HIT) on sheep and goats and 
contracting B. Meleitensis that can also infect human beings. As a 
preliminary finding, higher detectability can be gained with HIT for diseased 
sheep and goats; the rate remains high in agreement with CF and CY. The paper 
reports the above-mentioned 4 serological examinations of 14 diseased sheep 
and goats with artificail infection; altogether 6 to 9 repetitions cf these 
examinations were conducted. Four tables list data on the detectabilltiy, 
significant difference valwes, and agreement rates of the 4 serological 
examinations. Since the highest detectability values range from 69.7 to 

92.9 percent for HIT examination, it is proposed that at least two different 
examinations should be made. Data in the author's tests are still 
insufficient, so further proof is required. 
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OBSERVATIONS ON PREVENTION, CONTROL EFFECT BY ORAL ADMINISTRATION OF B. 
MELEITENSIS HOG VACCINE 


Lanzhou ZHONGGUO SHOUYI KEJI [CHINESE JOURNAL OF VETERINARY SCIENCE AND 
TECHNOLOGY] in Chinese No 12, 22 Dec 85 pp 11-13 


{Article by Guo Lichuan [6753 0448 1557]}] 


[Abstract] Inspired by immunization acquired by sheep and goats in Nei Monggol 
from drinking water in the early 1970s, immunization with the oral 
administration of B. meleitensis hog vaccine No 2 was carried out in the B. 
meleitensis epidemic areas and threatened areas in Gansu Province. 

Significant results in disease prevention and control were gainec. From 1974 
to 1979, about 9 million oral doses were supplies by the Lanzhou Veterinary 
Pharmaceutical Plant, imparting immunity to the sheep and goats. Since the 
epidemic was basically controlled and no new cases of human B. meleitensis 
were reported, vaccine dispensing was suspended after 1980. For more than a 
decade up to the present, no new epidemics among the sheep and goats were 
reported. Following vaccine dispensing to the sheep and goats, four types of 
serological examinations were conducted: SAT, CYT, CFT and IHAT. Three 
tables in the text show the examination results: for sheep and goats in 7 
districts after 5 years of vaccine dispensing, 4 cases of diseased livestock, 
and 8 cases of residual immune reaction. Bacteriological examinations in 
1975-1976 and 1978-1979 were found to be negative. In conclusion, the vaccine 
will have a significant effect in prevention and control following 2 to 3 
administrations. Basic control can be generally achieved following continuous 
vaccine administrations of 4 to 5 years. Wang Zhongxun [3769 1813 8113], Wu 
Guangfan [2976 1684 5400], and Wang Xiquan [3769 1585 0356] took part in the 
field work of the study. 
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